







































































































































































































































































































KR 


Extensive 


Luncheon 


Officers and directors elected of both 





ment in their relations with the new 
Federal regulatory body. 

More proof of the interest in the 
program was the large attendance 
on October 11. This was about three- 
fourths that of previous sessions, 
most unusual for last-day conven- 
tion attendance. Rural electrifica- 
tion, toll compensation and teletype 
contracts and the getting back of 
rural subscribers were subjects of 
extended and interesting discussions, 
as being matters of immediate future 
concern. 

High place in interest accorded by 
the convention attendants were the 
exhibits of the various manufactur- 
ing and supply companies. Not for 
years, if ever, has the number of 
firms represented in exhibit space at 
the National -convention, been 
greater than at this year’s gather- 
ing. When the convention opened 
there were 45 different firms repre- 
sented on the exhibit floor, ready to 
greet their old friends and to make 
new ones. 

Some of these firms were never 
before represented at the National 
convention, and others had not been 


present for several years. Thus, en- 
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a m0 JOINING IN A UNITED EFFORT to solve problems facing it, the Independent 
t bee telephone industry sent representatives from all over the United States and 
not en = . . . 
: Canada to Chicago this week to attend one of the finest conventions ever 
ot held by the United States Independent Telephone Association. Regulatory 
whey matters, including the FCC accounting and other recent orders; Social Se- 
vice a curity Act; fire insurance credit for farm telephones; rural electrification 
y §6Sald . . = . 
— & plans and toll compensation among subjects given attention. 
= displays of new and improved telephone equipment by manufacturing and 
bw supply companies attracted many visitors to the exhibit rooms. 
$20 and entertainment of Independent Pioneer Telephone Association of United 
s inde . 
o-part} States was a delightful feature. 
$4.0 . . «as — 
rs National and Pioneer associations; 24 state associations were represented 
1 on pe 
Bm ONVINCING EVIDENCE ance credit to farm telephones. This 
is 2% that better times are ahead is a movement which, undoubtedly, 
yscriber was apparent to everyone who _ will have an excellent effect upon the 
it iss attended the annual convention o public relations o e telephone 
robe led th ] t f bl lat f th leph 
~~ ” the Independent telephone industry companies because it involves im- 
; held at Stevens Hotel in Chicago provement in general community 
re is no this week on October 8,9, 10 and11. welfare; also benefit through in- 
my The surprisingly large attendance, creased number of rural sub- 
cs bas which numbered close to 900 per-_ scribers. 
the Fra sons, was a matter of considerable There was President MacKinnon’s 
duty o! comment. “The largest attendance address covering what the associa- 
pole at convention sessions—with atten- tion has endeavored to do, and his 
that is tive and careful listening to ad- keen analysis of the situation con- 
dresses and no leaving of the hall fronting the industry. The optimis- 
intil the sessions were concluded— _ tic address of Dr. David Friday— 
nted the { any National convention,” was pointing out improving conditions 
jt the unanimous opinion of veteran and what may be expected in the 
retire @ observers. At nearly all general con- next two years and connecting up 
onds. | vention sessions, the hall was filled with his annual addresses of the 
sell = © capacity, indicating the impor- past several years—was further evi- 
be the ‘ance which was attached to all the dence that better times are ahead. 
xers cal | “dresses and discussions. Then there was the unannounced 
, a price Those attending the meetings in- eppearance at the Thursday morn- 
oe tluded many of the younger men ing session of Chairman Paul A. 
cess ist Who, during the past few years, Walker, of the Telephone Division, 
ie, Craw "ave come into executive responsi- Federal Communications Commis- 
set, Cam bilities. All sought information that sion, Washington, D. C. Commis- 
nd Brad will enable them to carry on their sioner Walker’s tribute to the Inde- 
responsibilities intelligently and ef- pendent operating and manufactur- 
2d in the lectively. ing telephone companies indicated 
Visconsi= There was the unanimous and en- that the companies of the Indepen- 
ation ‘ thusiastic endorsement given to the 
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dent group, subject to the FCC, will 
be given fair and considerate treat- 
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tirely new developments were pre- 
sented while the older manufactur- 
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ers showed many new styles of 
equipment and apparatus. 

The presence of the many firms, 
interested in the telephone manufac- 
turing and supply business, together 
with the newly-perfected items for 
use in the carrying on of telephone 
operations, added more effective as- 
surance of “better times ahead in 
the telephone business.” 

The return to National Indepen- 
dent convention week of the annual 
luncheon and entertainment of the 
Independent Pioneer Telephone As- 
sociation of the United States, with 
all of its old-time popularity, was 
another indication of the improving 
conditions in the industry. 

All in all, the 1935 National con- 
vention of the Independent telephone 
industry was a fine one—that no one 
will deny! The United States Inde- 
pendent Telephone Association de- 
serves congratulations for arrang- 
ing and presenting all of this con- 
crete evidence of the “coming back” 
of the telephone industry. 


U PON calling the opening session 
/ to order on Tuesday shortly 
after 2 o’clock, President F. B. Mac- 
Kinnon spoke as follows: 

“This afternoon we are going to 
present reports from the associa- 
tion’s staff. We maintain three 
offices—one in Chicago, one in 
Washington and one in Des Moines. 
The past year we have been excep- 
tionally busy in attempting to ex- 
plain to you problems that were 
coming up from time to time and 
changed conditions that were aris- 
ing. We are going to try to give 
you all the information we can at 
this convention so you will know 
what it is all about.” 

Charles C. Deering, of Des Moines, 
Iowa, was then called upon for his 
report as secretary-treasurer of the 
association. Mr. Deering said that in 
view of the fact that the proceedings 
of the last convention had been pre- 
sented fully in TELEPHONY and were 
therefore, available to everyone, he 
would dispense with the reading of 
the minutes of that meeting. 

The association, the secretary 
stated, has a total of 1,665 members. 
Of this number 174 are class A and 
B companies, 196 are class C direct 
and contributing members, and 1,204 
are class C certified companies—com- 
panies that automatically claim mem- 
bership in the national association 
through their membership in the 
state association—46 manufacturing 
companies, five members, 
five foreign associate members, two 
honorary members, and 33 state asso- 
ciations as honorary members. 

The year 1934, declared Mr. Deer 
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EXHIBITORS 
AT CONVENTION 


American Automatic Electric 
Sales Co. 

Bartlett Mfg. Co. 

Bell Lumber & Pole Co. 

Chance Co. 

Coffey System & Audit Co. 

Coffing Hoist Co. 

Cook Electric Co. 

Crescent Tool Co. 

Cuneo Press, Inc. 

Davey Tree Expert Co. 

R. R. Donnelley & Sons Co. 

Electric Products Co. 

Electric Storage Battery Co. 

Everstick Anchor Co. 

Gustav Hirsch Corp. 

Holtzer-Cabot Electric Co. 

Inland Equipment Co. 

J. K. Johnston 

James R. Kearney Corp. 

John A. Roebling’s Sons Co. 

Kellogg Switchboard & Supply Co. 

L. M. Berry & Co. 

Le Carbone Co., Inc. 

Leich Electric Co. 

Lenz Electric Mfg. Co. 

MacGillis & Gibbs Co. 

National Carbon Co. 

Naugle Pole & Tie Co. 

North Electric Mfg. Co. 

Osmos Co. of America. 

Pace & Hill Co. 

Philco Radio & Television Corp. 

Postal Telegraph & Cable Co. 

Ray-O-Vac Co. 

Reliable Electric Co. 

Runzel Cord & Wire Co. 

Signaphone Corp. of America. 

Stromberg-Carlson Telephone Mfg. 
Co., Rochester, N. Y. 

Suttle Equipment Co. 

Telephonads 

Telephone Engineer. 

The Telephone Repair Shop. 

TELEPHONY 

U. S. L. Battery Corp. 

Whitall Tatum Co. 

Wisconsin Cuneo Press 
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ing, was the first in which the asso- 
ciation has had a deficit. “We were 
obliged to cut into our none too large 
surplus,” said he. “The work has been 
extremely important, work that could 
not be avoided. We hope to balance 
our budget this year and, with a little 
additional help from you, we believe 
we can do it.” 

President MacKinnon, upon the 
conclusion of the presentation of 
Secretary-Treasurer Deering’s report, 
said that it had previously been ac- 
cepted by the board of directors, on 
behalf of the association. He urged 
that members respond to calls for 
help in balancing the budget. 
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“Among the various matters that 
have come before the association this 
year,” said the chairman, “‘is ‘he mat- 
ter of federal accounting. Our ae- 
counting committee spent weeks. 
months—and possibly years, in hours 
of time—in working with the mem- 
bers of the Interstate Commerce Com- 
mission on the uniform system of 
accounts for class A companies which 
became effective January 1, 1933. 

“The system was worked over by 
the bureau of accounts of the Inter- 
state Commerce Commission, by our 
accounting committee, by representa- 
tives of the American Telephone & 
Telegraph Co. It was so thoroughly 
worked over that they thought they 
had covered the most essential points 
in the most reasonable way. 

Then the Federal Communications 
Commission was brought into exist- 
ence in July of last year. The men- 
that commission had some 
different ideas and about a year ago 
we were called upon to explain our 
opinion of the proposed system in 
November, 1934. We heard nothing 
further after that. In the spring of 
this year we learned that the com- 
mission had issued a new system of 
accounts to become effective January 
1, 1936.” 

Mr. MacKinnon then presented 
Ranford Dunlap, of Ft. Wayne, Ind, 
chairman of the association’s ae- 
counting committee, who addressed 
the convention on ‘*The Federal Com- 
munication Commission’s Accounting 
and Depreciation Orders.” 

Mr. Dunlap prefaced his address 
by stating that since the depreciation 
matter was indefinitely postponed by 
Order No. 10-B of the telephone divi- 
sion of the Federal Communications 
Commission, he would confine his dis- 
cussion to a consideration of the dif- 
ferences between the system of ac- 
counts which has been in effect since 
January 1, 1933, and that prescribed 
by the FCC to become effective 
January 1, 1936. 

His report is presented in full on 
pages 31 to 35 of this issue. 

When Mr. Dunlap had concluded 
the reading of his report as chairman 
of the accounting committee, Presi- 
dent MacKinnon made a few remarks 
upon the subject. “While the FCC 
accounting system is of direct inter- 
est to only 50 of our Class A and B 
companies that are not exempt from 
its jurisdiction,” he said, “it is of i”- 
terest to every Class A and B com 
pany in the country that is under the 
jurisdiction of a_ state commission. 

“The plan is that the state commis 
sions shall adopt the federal system 
so that there shall be harmony be 
tween the accounting requirement 0 
state and federal commissions. 4 
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mpany that is under both state and 

federal commissions cannot be re- 
wired to keep two sets of books.”’ 
" Afte commenting briefly on the 
New York case, which was discussed 
more fully later by Mr. Geiger, the 
president then opened the meeting 
for questions and discussion on the 
subject 

Walter Gallon, of Antigo, Wis., 
president of the Langlade Telephone 
(o.. asked if there was a possibility 
{the FCC withdrawing its account- 
ng order. To this Mr. MacKinnon 
replied that it is doubtful. It may 
eventually result in that, he said, but 
the Federal commission takes the 
stand that the language of the Feder- 
al Communications Act is different 
from that of the New York act. 

The court’s decision in the New 
York case was that the commission 
was not authorized by law to use 
wiginal cost in its accounting. The 
FCC takes the position that Congress 
authorized it to take the original cost 
stand. In the New York case it was 
held that depreciation is a matter of 
management. The effect of the New 
York case is somewhat in doubt. Con- 
tinuing Mr. MacKinnon said: 

“The commission gave considera- 
tion to our suggestions regarding re- 
lassification. The matter of classifi- 
ation can be remedied at any time. 
So far as changes in the accounting 
system are concerned, however, the 
ommission is required to give six 
months’ notice. It had to get the 
accounting order issued by July 1 in 
rder to make it effective by January 
1, 1936.” 

E. R. Hannibal, vice-president and 
general manager of the West Coast 
Telephone Co., Everett, Wash., then 
asked if the accounting committee 
recommends any specific way in 
vhich to determine original cost. 

Mr. Dunlap replied that this is a 
lestion on which the committee has 
) recommendation. The FCC 
tem of accounts does not prescribe 
ily method by which original cost 
may be ascertained or should be as- 
rtained. “We think this provision 
{ the accounting order requires in- 
lerpretation and clarification,” 

“There are conditions in each 
articular company which have to be 
known,” 

Max F. Hosea, of Indianapolis, 
ind, then took the floor, saying: 
There is a $500 a day fine for those 
mpanies that do not put the ac- 
unting system into effect by Janu- 
ty 1, 1936. Our company is made 

P of a number of companies. The 
tcords of some of them are such that 
“€ cannot make use of them. 

“This will mean that an inventory 
ind appraisal must be made of the 


sys- 


said 


entire property to determine original 
cost on the estimate we can 
make. The time is short and I be- 
lieve we do not have time enough in 
which to do the work. What is to stop 
us from making our best estimate?” 

I. J. DeVoe, Lincoln, Neb., chief 
accountant, Lincoln Telephone & Tel- 


best 





OFFICERS 
RE-ELECTED 


President, F. B. MacKinnon, Chi- 


cago. 
Vice-Presidents: 
Frank A. Knapp, Bellevue, Ohio. 
W. G. Brorein, Tampa, Fla. 
Houck McHenry, Jefferson City, 
Missouri. 


Secretary-~Treasurer, Chas. C. 
Deering, Des Moines, lowa. 


Directors’ Re-elected: 
J. H.-Agee, Lincoln, Neb. 
W. L. Cook, Chicago. 
B. L. Fisher, Martinsville, Va. 
F.:B. MacKinnon, Chicago. 
Houck McHenry, Jefferson City. 
Louis Pitcher, Dixon, Ill. 
J. W. Walton, Broken Arrow, 

Okla. 


New Directors Elected: 
Robbins . Tilden, High 
North Carolina. 
W. M.‘ New, Thomaston, Ga. 
J. F. Tierney, Weare, N. H. 
Frank S. Barnes, Rock Hill, 
South Carolina. 
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egraph Co., offered the suggestion 
that the problem would be simplified 
by segregating plants built by the 
company from plant acquired by pur- 
chase. 

J. C. Crowley, Jr., St. Paul, Minn., 
secretary of the Minnesota Telephone 
Association, made this comment: 
“Who is there who can make a better 
estimate of the original 
telephone plant (in the absence of ac- 
tual original cost figures) than the 
telephone man operating it?” 

C. E. Archer, Tampa, Fla., treas- 
urer of the Peninsular Telephone Co., 
said that although his company is 
not under the jurisdiction of the FCC 
it would go through the proper ma- 
chinery and follow out the new sys- 
tem. 

In bringing this lively discussion 
to a close, Mr. MacKinnon declared a 
very difficult situation confronts com- 
panies with a large amount of pur- 
chased property. “Your best estimate 
will have to stand unless the commis- 
sion can prove wrong,” he 
concluded. 


PON THE termination of the 
spirited discussion which fol- 
lowed the presentation of Mr. Dun- 


cost of a 


you are 
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lap’s paper, President MacKinnon 
commented briefly on the activities 
of the Washington office of the asso- 
ciation. 

“Our general attorney, Alfred L. 
Geiger, has been on the firing line in 
Washington,” said he. “Among the 
many problems confronting the Fed- 
eral Communications Commission, 
upon its organization last summer, 
was the organization of a legal de- 
partment. They selected a group of 
lady and gentleman attorneys, very 
excellent people but none of whom 
had had any previous contact with 
the telephone business. Naturally 
questions came up in the interpreta- 
tion of the act, and we discovered 
that each attorney had _ different 
ideas. 

“We put Mr. Geiger on the firing 
line. He conferred with these people, 
ascertaining their viewpoints and ex- 
plaining to them some things regard- 
ing the telephone industry. He is an 
educator as well as an attorney, be- 
cause he explained the telephone in- 
dustry to members of the legal de- 
partment of the FCC. That he has 
done a good job is evidenced by the 
recent decision regarding section 
2-(b)-(2).” 

The chairman then called for Mr. 
Geiger’s report on the “Washington 
Office Activities.” 

Since the last convention in July, 
1935, Mr. Geiger stated, the work of 
the Washington office has measurably 
increased, because of the activities of 
the newly-created Federal Communi- 
cations Commission. The commission 
was organized in July, 1934, and since 
that date the major work of the asso- 
ciation’s Washington office has re- 
lated to questions arising under the 
Communications Act of 1934. 

The first question brought up was 
that relating to section 2-(b)-(2) of 
the Act. The legal division of the 
commission took the position that any 
company which had a toll line cross- 
ing a state border was fully subject 
to all the provisions of the Act. The 
association’s position was that a com- 
pany must have terminating facili- 
ties in an adjacent state before it 
could be denied classification as an 
“exempt” company under section 
2-(b)-(2). 

The various steps in regard to this 
interpretation were outlined by Mr. 
Geiger and have been fully covered 
in previous issues of TELEPHONY, in- 
cluding the ruling of the commission 
issued September 18 of this year. 

Quoting the four propositions in 
the FCC’s ruling (TELEPHONY of 
September 28), Mr. Geiger said: 
“The use of the word or in the order 
is significant because it means that 
if anyone of these conditions is 





present—to wit, ownership, mainte- 
nance, or operation—the company 
will be fully subject to the commis- 
sion’s jurisdiction. 

“The next question which arises 
under the order is: What constitutes 
a toll line? This question has not yet 
been decided by the commission, but 
the Act i_self contains the following 
definition of telephone service: 

Telephone toll service means tele- 
phone service between stations in dif- 
ferent exchange areas for which there 
is made a separate charge not included 
in contracts with subscribers for ex- 
change service. 


If the commission strictly follows 
this definition, it must necessarily 
hold that an interstate toll line is any 
line over which telephone toll service 
is conducted in interstate commerce. 

Another important question which 
must be met is the method of ascer- 
taining the status of a line in inter- 
state communication which is used 
both for toll and exchange service. 
On this question the commission has 
two possible decisions. One is that 
the status of the line should be de- 
termined by the major use rule; and 
the other is that it is a toll line if 
any toll message passes over it, re- 
gardless of the relative volumes of 
toll and exchange use. 

In the classification of companies 
as connecting carriers under section 
2-(b)-(2), the physical connection 
may be made in any of three situa- 
tions. These are as follows: (1) Phys- 
ical connection within the same state. 
(2) Physical connection at the state 
line. (3) Physical connection in the 
adjacent state. In applying the re- 
port of the Federal Communications 
Commission, it is clear that a com- 
pany that makes its physical connec- 
tion within the same state is entitled 
to classifications as a connecting car- 
rier under section 2-(b)-(2). 

In proposition No. 1 of the com- 
mission’s report, it is stated that 
every wire telephone company own- 
ing, maintaining or operating a toll 
line which crosses a state or national 
boundary is subject to all the provi- 
sions of the Act. Under this phrase- 
ology, companies connecting at the 
state line are entitled to classifica- 
tion as connecting carriers under sec- 
tion 2-(b)-(2), because the lines of 
neither company cross a state border. 

Under the commission’s report, 
companies of the third class, which 
have their physical connection in the 
adjacent state, will be classified as 
fully subject to the Act because their 
lines cross a state boundary. 

The position which the association 
has taken, in the brief filed in this 
case on March 25, 1935, is that the 
place of the physical connection is 
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not significant. The association has 
maintained that companies falling 
into all three groups are entitled to 
classification as connecting carriers 
under section 2-(b)-(2), provided 
they have no terminating facilities in 
the adjacent state. Therefore, we 
agree with the commission in its 
classification of companies which 
have a connection within the same 
state or at a state line as connecting 
carriers. 

We also believe that companies in 
group 3 are entitled to classification 
as connecting carriers, if they have 
no terminating facilities in the adja- 
cent state. 

In view of the fact that the com- 
mission has not fully agreed with our 


ALFRED L. GEIGER, Washington, 
D. C., General Attorney of the Asso- 
ciation, Reported on Varied Work of 
Washington Office, Especially in Con- 
nection with the FCC Activities. 


views of the proper interpretation of 
section 2-(b)-(2) insofar as compa- 
nies are concerned which have an 
interstate toll line but no terminal 
facilities in the adjacent state, it may 
be appropriate to restate briefly the 
grounds upon which we base our con- 
tention. The act defines ‘communi- 
cation’ as follows: 


‘Wire communication’ or ‘communica- 
tion by wire’ means the transmission 
of writing, signs, signals, pictures and 
sounds of all kinds by aid of wire, cable, 
or other like connection between the 
points of origin and reception of such 
transmission, including all instrumental- 
ities, facilities, apparatus and services 
(among other things, the receipt, for- 
warding, and delivery of communica- 
tions) incidental to such transmission. 


The words ‘between the points of 
origin and reception’ are the impor- 
tant words of the definition. If a 
company cannot engage in interstate 
communication from point of origin 
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to point of reception, it nec 
and logically follows that it cannot 
engage in interstate communication, 
But the commission’s report «f Sep. 
tember 18, 1935, holds that 


sarily 


terstate toll line becomes fully sub 
ject to all the provisions of the Aet, 

Therefore, a situation must result 
where the commission will endeayor 
to take full jurisdicition over certain 
companies which cannot engage in 
interstate communication as defined 
in the act, by reason of the lack of 
terminating facilities in the adjacent 
state. 

We take the view that as section 
2-(b)-(2) was adopted by Congress 
to lighten the burden of Federal reg- 
ulation over certain companies pri- 
marily engaged in intrastate com- 
merce and only secondarily in inter- 
state commerce, we must insist upon 
what we regard as a proper interpre- 
tation of the intent of Congress on 
this question.” 

Mr. Geiger then referred to the 
FCC accounting system to become ef- 
fective January 1, 1936, which em- 
bodies the original cost doctrine of 
Commissioner Maltbie of the New 
York Public Service Commission. The 
New York commission specified the 
same original cost features in an ac- 
counting order to the electric utilities 
of that state. The appellate division 
of the New York Supreme Court in 
a decision late in June held the origi- 
nal cost features unconstitutional 
(TELEPHONY of July 20). This case 
has been appealed by the commission 
to the New York Court of Appeals 
and a decision is expected before the 
end of the year. 

Other activities of the Washington 
office included a conference with the 
FCC on June 6 on tariff circular 
No. 1. As a result of the representa- 
tions made at this conference, tariff 
circular No. 1 was completely revised 
and under Section 3(h) Independent 
companies have been given the right 
to file a concurrence in the Bell block 
and chart toll system, which must 
also be accompanied by their first 
reference sheets. 

Mr. Geiger told of his appearance 
before the regional board of the NRA 
at Chicago in appeals of a telephone 
company from a decision of the dis- 
trict board at Indianapolis. One ap- 
peal was dismissed and the other 
argued and a brief filed in support 
of the company’s contentions. No de- 
cision was rendered prior to the deci- 
sion of the United States Supreme 
Court ruling the NRA _ unconstitu- 
tional. 

Referring to the President’s Re 
employment Agreement, Mr. Geiger 
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Directors of the United States Independent Telephone Association Present at the Organization Meeting of the New Board Held in 
Chicago on October 10. Front Row (Left to Right): W. N. McAnge, Jr., Bristol, Tenn.; Geo. A. Yanochowski, Chicago, IIl.; B. L. Fisher, 
Martinsville, W. Va.; President F. B. MacKinnon, Chicago, Ill.; Chas. C. Deering, Des Moines, lowa; W. M. New, Thomaston, Ga.; E. 


R. Hannibal, Everett, Wash.; and J. W. Walton, Broken Arrow, Okla. 


Second Row: J. G. Crane, Kansas City, Mo.; W. J. Melichers, 


Qwosso, Mich.; W. F. Goodrich, La Crosse, Wis.; W. L. Cook, Chicago; J. P. Boylan, Rochester, N. Y.; Frank S. Barnes, Rock Hill, 


$.C.; C. L. Jones, Athens, Ohio; H. L. Harris, Chicago; K. B. Schctte, Kittanning, Pa.; 
Ferguson, Mankato, Minn.; and Samuel Tucker, Pleasanton, Kans. 
coln, Neb.; E. C. Blomeyer, Chicago; and Louis Pitcher, Dixon, III. 


stated that it could not extend beyond 
June 15, 1935, when the NRA act 
expired by limitation. In connection 
with activities of the NRA, Mr. Gei- 
ger referred to a clause in govern- 
ment contracts under which the per- 
son contracting with the government 
to furnish supplies for service agrees 
to be bound by and to comply with 
any future legislation with reference 
to minimum wages, minimum hours 

f employment, etc. 

“This agreement,” said Mr. Gei- 
ger, “is not applicable in the case of 
tility services and it is recommend- 
ed that you refuse to sign such agree- 
ments. Under a decision of the comp- 
troller general of the United States, 
lated July 1, 1935, the refusal to sign 
this clause cannot be made the basis 
for the rejection by the government 
lepartment of the contract for tele- 
phone service.” 


Representations were made by the 


Washington office to Senate and 
House committees during the closing 
lays of the recent session of Con- 
gress that if fractional currency were 
authorized, as requested by the Treas- 
ity Department, the new coins be 
made of such size and shape that 
they could not be fraudulently used 
in telephone coin box slots. Both com- 
mittees decided that such legislation 
Was not necessary, at least for the 
present, and the matter is in abey- 
ance until the next session of Con- 
gress this winter. 


REVIEW of association activi- 

ties and problems was presented 
by President MacKinnon. He referred 
to an analysis of 200 class A and B 
companies covering the years 1930 to 
1934, inclusive. Included in his pres- 
entation was the statement that the 
Independent group, as a whole, lost 
some 900,000 stations during the five 
years. “The job of telephone manag- 
ers,” said he, “is to get back the 
stations.” 

Stating that the industry has been 
confronted by the depression and by 
regulation, President MacKinnon dis- 
cussed briefly the FCC act and other 
laws which have had a retarding in- 
fluence from outside the industry. He 
then listed several things inside the 
industry as influences within the 
group that are to be worked out. 

The organization of new state asso- 
ciations was touched upon as Mr. 
MacKinnon concluded his address on 
“What the Association Is Doing and 
What Confronts Us.” His address 
appears in full on other pages of this 
issue. 

The nominating committee was 
then announced by the chairman to 
consist of Carl D. Brorein, Tampa, 
Fla.; W. C. Henry, Bellevue, Ohio; 
and Foster Laming, Tonganoxie, 
Kansas. 

Fire Insurance Credits 
IRE INSURANCE eredits to 
rural telephone subscribers was 
the first subject of discussion on the 
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Geo. A. Scoville, Rochester, N. Y.; P. M 
Back Row: Frank E. Bohn, Fort Wayne, Ind.; John H. Agee, Lin- 
(Photograph Taken by TELEPHONY’S Photographer.) 


Wednesday morning program. Presi- 
dent MacKinnon opened the meeting 
at 10:15 with a brief statement con- 
cerning the loss of farm telephones 
and stated that some explanation of 
the telephone’s value must be made 
to farmers. 


In the early days of the telephone 
industry the telephone was installed 
on the farm due to many demands 
which it fulfilled, such as social use, 
emergency use in case of accidents, 
fires, etc. Farmers are now again 
installing telephones when some 
emergency happens. 

The task now before telephone 
men is to convince the farmers that 
emergencies are always likely to hap- 
pen, especially fire. “Convince the 
farmer,” said Mr. MacKinnon, “what 
the advantage is to him of the tele- 
phone in case of fire and what 
the advantage is to his fire insur- 
ance policy.” 

Mr. MacKinnon stated that a com- 
mittee has been working on the mat- 
ter of credits on fire insurance 
policies and to those having farm 
telephones and presented E. C. Blo- 
meyer of Chicago, chairman of the 
committee which has carried on the 
work. Mr. Blomeyer gave the per- 
sonnel of his committee by a roll 
call. The names of the members of 
this committee are given in full on 
pages 36 and 38. 

Outlining the history of the move- 
ment over a period of the past seven 
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years Chairman Blomeyer stated 
that until a meeting last April very 
little progress had been made with 
the insurance people. At that meet- 
ing with the insurance representa- 
tives I. D. chairman of the 
agricultural committee of the Na- 
tional Fire Waste Council, pointed 
out that the mere presence of a 
telephone on a farm is not sufficient 
to justify a reduction of the insur- 
ance rate. 

To bring about a reduction of the 
insurance rate, three requirements 
would have to be met: (1) a tele- 
phone on the farm, (2) fire fighting 
equipment available for farm use, 
(3) some provision on the farm for 
water. “If these three things are 
available,” said Mr. Goss, “it ought 
to be possible to work out a reduc- 
tion in the insurance rate.” 

In the weeks that followed, Mr. 
Goss and Mr. Blomeyer worked out 
a plan. When notified to that effect, 
early in July, President MacKinnon 
of the National association ap- 
pointed a special committee to work 
out details so that the plan might be 
placed in operation. 

Since then discussions have come 
to this: 

Telephone companies operating in 
small communities will sponsor or do 
what they can to establish in their 
communities a fire department avail- 
able to farmers. 

Stock insurance companies in the 
Middle West will carry a rider on 


Goss, 
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policies which will provide payment 
of $50 for each run of the fire de- 
partment to a farm. They will make 
immediate reduction in the insurance 
rate of at least 10 per cent. This 
reduction, Mr. Blomeyer stated, has 
not been fully approved by the insur- 
ance representatives, but he is con- 
fident that it will be. 

The farmer must have a telephone. 

Following this summation of the 
discussions, Mr. Blomeyer § said: 
“The important thing is that here is 
a broad and substantial plan of co- 
operation between two great indus- 
tries. If put into effect, it will save 
a huge sum in fire loss and in loss 
of lives.” 

“T do not believe,” he continued, 
“that making the plan effective at 
any given place will sell any great 
amount of telephones. It is one of 
the things that will make the tele- 
phone essential on farms, but this 
plan is not presented as a selling 
plan.” 

“Don’t fear that it is impossible 
for farm fire-fighting apparatus to 
cover the territory. It is possible, 
with good roads and motor vehicles, 
to get quickly to fires—as quickly as 
in many towns and larger cities. 
Don’t fear too much the require- 
ment of a water supply on the 
farms.” 

Mr. Blomeyer expressed his opin- 
ion that this proposal is the biggest 
thing ever done collateral to the 
telephone business. The details of 
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it, however, are yet to be worked 
out. It will appeal to the rural 
communities, for every town is doing 
what it can to keep the farmer trade. 
“Always keep in mind,” the chair- 
man emphasized, “the saving of 
property and the help in saving 
lives.” 

Mr. Blomeyer then presented the 
next speaker on the morning’s pro- 
gram, Cliff C. Jones, of R. B. Jones 
& Sons Agency, Kansas City, Mo. 
He declared the insurance companies 
are strong for this fire insurance 
credits plan. The stock insurance 
companies are taking the lead in put- 
ting this thing over, as in many 
other things. “I believe,” said he, 
“that this plan will encourage the 
growth of telephones on farms.” 

Mr. Jones said it would take con- 
siderable time to work out the de- 
tails of the plan. The insurance 
companies must first agree as 
whether the reduction on fire insur- 
ance premiums shall be 10 or 15 per 
cent. The matter must be gone into 
very carefully and it will take time 
before the matter can be taken up 
with the various actuaries. “I think 
we shall soon see a telephone on 
every farm,” said the speaker, 1 
conclusion. 

Mr. Blomeyer said that in work- 
ing out this plan the committee 0 
the National association has beet 
dealing with insurance companies lo- 
cated in Chicago. They operate 4 

(Please turn to page 40) 
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The Telephone Industry 
and the Public 


By PAUL A. WALKER 


Chairman, Telephone Division, Federal Communications Commission 


Washington, D. C. 


TELEPHONY vital to social and business intercourse of the nation, and of 
the world. Operator of telephone property a trustee. Best possible service 
at reasonable rates should be major objectives. Independents recognized 


as having rendered great public service. 


Competition of Independents— 


manufacturers as well as operators—a healthy influence upon the industry. 
Address at National Independent convention 


EFORE VENTURING into the 
B theory of public telephone 

utility operation, may I pay 
a tribute to telephony itself? We 
ll recognize the tremendous factor 
mmunication has been in the up- 
building of the thing we term civi- 
lization. Man has ever sought bet- 
ter and faster means of contact. 
Signal fires, drums, runners, 
mounted riders, ships, the sema- 
phore, the heliograph, and the tele- 
graph were forerunners for the tel- 
ephone as devices for seeking speed- 
er means of communication. Re- 
garded first as a curiosity, then as 
a convenience, the telephone has 
long since come to be a necessity. 
Communication lines are the nerve 
thread through which the organiza- 
tin of the world in all its social 
aspects is made to function. This 
fact is demonstrated by the great 
tilization made of the telephone in 
America. Financial and operating 
lata, taken from the records of the 
Federal Communications Commis- 
‘ion, show that for the calendar year 
1934 there were 227 telephone car- 
tiers reporting to the commission. 
These carriers had an investment 
n telephone plant of $4,618,687,695. 
This is approximately one-fifth of 
the investment in the railroads of 
the United States. There were over 
15 million telephones in use; there 
Were over 84 million miles of tele- 
phone wire, enough to reach from 
‘he earth to the moon and back again 
more than 150 times. 
The great use of these facilities 
shown by the number of local and 
ng distance calls. The average 
lumber of local calls originating per 
month was 2,172,593,962. The av- 


erage number of toll calls originat- 
ing per month was 66,091,820. These 
recent tabulations give us a picture 
of the telephone colossus which has 
developed in the United States since 
the perfection of the discovery in 


“The Independents in the Telephone 
Industry,” Says PAUL A. WALKER, 
Chairman of the FCC, “‘Have Ren- 
dered a Great Public Service in Im- 
proving the Industry and in Bring- 
ing Out New and Better Equipment.” 


1876 that electricity could be made 
to transmit speech. 

We have come to rely so largely 
upon the telephone that a cessation 
of its services would mean the prac- 
tical stopping of the wheels of com- 
meree and social intercourse. We 
could not possibly conceive of the 
operation of the present social and 
business organization without the 


TELEPHONY & October 12, 1935 


in Chicago this week 


facilities of the telephone. The tele- 
phone is in fact a vital part of our 
national life today. 


UT WHILE we pay tribute to 

the importance of the telephone 
industry and its place in our every- 
day life, may we also recall the fac- 
tors which have contributed to the 
invention and the development of the 
telephone? It must be admitted 
that no single group can claim 
credit for the growth and develop- 
ment of telephony. 

Those who have the key positions 
in the telephone industry today can 
only be trustees over a system which 
had its beginning many years ago, 
but which was preceded by a long 
line of cultural and technological 
development. The operator or the 
executive who takes to himself or 
to his industry the credit for the 
telephone is appropriating the 
knowledge and the assistance of the 
decades past which have contributed 
to its present status and made pos- 
sible the communication agencies of 
the present day. 

Those, therefore, who control the 
policies of this telephone network 
must realize the great debt which 
they owe to society and to the va- 
rious factors which have contribut- 
ed in making possible the plant and 
equipment which they operate. Nor 
does this social conception of the 
telephone industry detract one whit 
from the splendid part played by 
those who have given the best with- 
in them in attempting to bring 
telephony to perfection. 

We have only to call to mind the 
part society itself has played in the 
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development of telephony to realize 
the obligation and the debt which 
the managers of the industry owe 
to the public. Genius alone could 
neither create nor bring about the 
general use of the telephone. Hu- 
man intelligence and public support 
were necessary both for the devel- 
opment of the idea back of the tele- 
phone and the building up of the 
plants and the system. 


UBLIC SUPPORT was every- 

where back of telephony. That 
was the most important factor of 
all. The public has created the con- 
dition which made possible the 
knowledge for the invention and 
development of telephony in all its 
phases. The public has paid the 
bills. It has furnished the money 
which has built and maintained the 
plants and the wires throughout the 
length and breadth of the land. 

Telephone carriers reporting to 
the Federal Communications Com- 
mission for the year 1934 received a 
net income of $260,976,320. In that 
same year dividends declared 
amounted to over $300,000,000. This 
money came out of the pockets of 
those who had used the service. The 
public has paid the bill. 

As a utility commissioner, with 
both state and Federal commission 
experience, my conception of the 
office of a utility regulating com- 
missioner is that it should function 
primarily in the public behalf, and 
most certainly for the assistance 
of the patrons of the utilities regu- 
lated. Experience has shown that 
this conception of the office, broad- 
ly interpreted and judiciously ex- 
ecuted, works to the best interests 
of both the patrons of the utility 
and the utility itself. 

A dissatisfied and disgruntled pub- 
lic ultimately means a _ poorly-pat- 
ronized, inadequately-supported, and 
inefficiently-operated public utility. 
Therefore, I take it that the atti- 
tude of a utility should be patterned 
upon that conception of service 
which brings greatest satisfaction 
and contentment to the utility sub- 
scriber. 

A telephone plant which can con- 
vince the patrons of its community 
that it is giving the best possible 
service at the most reasonable rates 
is the plant which has the best op- 
portunity of success, and which is 
likely to be achieving the maximum 
amount of business, and therefore, 
the most satisfactory income. The 
true attitude of the telephone util- 
ity management should not be great- 
ly different from that of the regula- 
tory commissions. 
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ment and its progress... . 


and sale of telephone equipment. . 


facturers of telephone equipment. 





Independents Promote Telephone Progress; 
Furnish “Healthy Competition” 


“While the telephone industry lends itself to a natural monopoly— 
in that duplication of telephones in the same residence or business house 
generally proves an inconvenience and added expense—nevertheless, that 
healthy competition furnished by the Independent telephones through 
the establishment and maintenance of plants in communities within or 
adjacent to those operated by the larger systems, has had a healthy 
effect on the telephone industry and has immensely aided its develop- 


It would be an unfortunate thing, for both the industry and the 
public, should the last Independent telephone plant be merged into one 
great system and the incentive of competition be entirely eliminated, 
both in the rendering of service and in the development, manufacture 


No system of regulation can ever supply the incentive to develop- 
ment and advancement which can be furnished by healthy competition 
through the Independent telephone plants and the Independent manu- 


Therefore, | am glad to add what encouragement | can to the Inde- 
pendent telephone industry, including both the plants which render tele- 
Phone service and the plants which develop and manufacture telephone 
equipment.”—Extracts from address by Paul A. Walker, Chairman of 
Telephone Division, Federal Communications Commission, Washington, 
D. C., before National Telephone Convention in Chicago this week. 
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HEN WE consider the part 

played by those who have la- 
bored for the perfection of the com- 
munications industry—primarily be- 
cause of their interest in the wel- 
fare of mankind, and the contribu- 
tions by the subscribers in the rates 
which they have paid to build and 
maintain the telephone systems—we 
are brought to a realization of the 
real interest which the public has 
in the telephone industry and of the 
proper attitude which the telephone 
management must take toward the 
public. 

Those who claim to be the own- 
ers and operators of communication 
and the telephone industry are, 
after all, in the broader sense of the 
word merely trustees in a great pub- 
lic utility enterprise. This point 
has been stressed by publicists and 
textwriters and the courts. 

Those in control of utilities must 
not overlook the vast contributions 
by the public to the utilities in the 
form of free use of public property, 
of local protection, and of the as- 
signment of the sovereign right of 
eminent domain. These and other 
contributions made and privileges 
granted by the public through the 
government, place upon the utility 
directors and managers an essential 
function of the state, and one which 
the state itself would carry on if 
private enterprise were not avail- 
able for performing these services. 
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It has been well said that public 
utility management should be con- 
cerned primarily with a_ present 
sense of trusteeship and a constant 
recognition of the incongruity of 
excessive profits and the rendering 
of public service. 

A recent text (“Public Utility 
Regulation,” Mosher and Crawford. 
1933), has put the matter thus: 


“On more than one occasion, it has 
been held that property used for utilit) 
purposes is no longer private property) 
in the customary sense of the term. Ii 
has been dedicated by the public. . . 
It should be remembered that the right 
to operate and the right to use essen 
tial privileges are within the gift of the 
state and what the state has given awa) 
it can take back.” 


As was said by Mr. Justice Brar- 
deis in Missouri ex rel. Southwest- 
ern Bell v. Public Service Commis- 
sion, 262 U. S. 290: “The investor 
agrees, by embarking capital in the 
utility, that its charges to the pub 
lic shall be reasonable. His com- 
pany is the substitute for the state 
in the performance of the public 
service, thus becoming a_ publi 
servant.” 


HE PUBLIC-SPIRITED, se 
cially-minded telephone execu: 
tive will take the public into his cor 
fidence. He will try to learn the 
kind of service which the public 
wants and is willing to subscribe for 
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and will do his best to see to it that 
the public gets that service at the 
lowest possible rates commensurate 
with a reasonable profit and ade- 
quate service. 

The two main objectives in the 
minds of telephone operators and 
the regulating commissions, I take 
it, are satisfactory service and rea- 
sonable cost. These ends are not to 
be attained at the sacrifice of prog- 
ress in the industry. Technological 
advancement in the field of telephony 
must be encouraged in order that 
service to the public may be con- 
tinuously improving. 

Individual research and experi- 
mentation must be encouraged to 
guarantee improvement and devel- 
opment of the telephone industry. 
This can be possible only when free 
competition i# preserved. If any 
single industry is to get a strange- 
hold on the communications field, the 
opportunities for constructive re- 
garch and experimentation will be 
lessened. 


Just recently the Federal Com- 
munications Commission’ granted 
permission for the construction of 
a coaxial cable between New York 
and Philadelphia. The permission 
was given, however, with the un- 
derstanding that the cable should 
be accessible to all reliable persons 
interested in experimentation, upon 
reasonable terms, the commission 
having in mind particularly televi- 
sion and such regulation as might 
prevent any one company gaining a 
complete monopoly in that field. 
This case may possibly also fur- 
nish an interesting experiment in 
testing the willingness and sincerity 
of cooperation with governmental 
regulation. 


HE INDEPENDENTS in the 

telephone industry have ren- 
lered a great public service in im- 
proving the industry and in bring- 
ng out new and better equipment. 
The Independents are directly re- 
sponsible for many of the new in- 
ventions and appliances and their 
ses in the telephone industry, much 
sooner than would have been possi- 
tle under a system owned and con- 
trolled solely by one company, where 
a desire to protect investment and 
atendency to regard current equip- 
nent as perfection tend to retard ad- 
vancement. 

While the telephone industry lends 
itself to a natural monopoly, in that 
duplication of telephones in the 
same residence or business house 
generally proves an inconvenience 
and added expense, nevertheless that 


healthy competition furnished by the 
Independent telephones through the 
establishment and maintenance of 
plants in communities within or ad- 
jacent to those operated by the 
larger systems has had a healthy 
effect on the telephone industry and 
has immensely aided its development 
and its progress. 

I have in mind one Independent 
telephone plant which serves a rel- 
atively small city and the immediate- 
ly surrounding community, where 
service is just as good as service in 
any other community I have ever 
known, and where the patrons are 
better satisfied than in any other 
community I have ever known, for 
the reason that they take a personal 
interest in the home plant and in 
its ownership. 

It would be an unfortunate thing 
for both the industry and the pub- 
lic should the last Independent tele- 
phone plant be merged into one great 
system and the incentive of com- 
petition be entirely eliminated, both 
in the rendering of service and in 
the development, manufacture and 
sale of telephone equipment. 

Nor is any condition healthy, in 
my opinion, which achieves an ab- 
solute monopoly of any one human 
necessity, so large that it may pos- 
sibly be more powerful than the 
state itself. That condition may 
mean a unified and centralized sys- 
tem, but it has too often also meant, 
despite attempted regulation, an un- 
trolled and unrestrained monopoly, 
with its consequent evils. 


O SYSTEM of regulation can 

ever supply the incentive to 
development and advancement which 
can be furnished by healthy compe- 
tition through the Independent tele- 
phone plants and the Independent 
manufacturers of telephone equip- 
ment. Therefore, I am glad to add 
what encouragement I can to the 
Independent telephone industry, in- 
cluding both the plants which ren- 
der telephone service and the plants 
which develop and manufacture 
telephone equipment. 

Thus far I have stressed the pub- 
lic side of telephone utility regula- 
tion and management and the inter- 
est which both the regulating com- 
missions and the telephone industry 
must manifest in the public and the 
service which the public has the 
right to demand and expect. 

What you may have preferred me 
to discuss is the law under which 
the Federal Communications Com- 
mission operates and the commis- 
sion’s regulations affecting your in- 
dustry. But that question is per- 
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haps not as important now as it was 
at the time of my invitation to come 
here and prior to the commission’s 
decision in interpreting section 2- 
(b)-(2) of the Communications Act 
of 1934. 


N SEPTEMBER 18 the tele- 

phone division of the Federal 
Communications Commission issued 
its decision, or administrative rul- 
ing, in which it construed the law 
to hold that a telephone company 
which does not have a toll line cross- 
ing a state or national boundary and 
which is not directly or indirectly 
controlled by a company having such 
toll line, is not generally within the 
jurisdiction of the Federal Commu- 
nications Commission in matters 
governing reports and general rules 
and regulations. 

The difficulties, therefore, in ad- 
ministering the Federal Communi- 
cations Act, insofar as most of the 
Independent telephone companies 
are concerned, are greatly minimzed 
both for the Federal Communica- 
tions Commission and the telephone 
industry. I know that there are 
questions in your minds concerning 
accounting and tariff rules, but these 
matters are gradually being worked 
out and adjusted so as to bring 
the difficulties of administration and 
compliance to a minimum. 


The point I hope to stress and to 
leave with you for your thought 
and for your helpful cooperation, is 
the proper attitude of the regulat- 
ing and operating agencies toward 
the public and the mutual duty to 
serve the public, to the end that the 
greatest good for the greatest num- 
ber may be accomplished. 


OMMUNICATION is just in its 
infancy. Telephone usage, so 

far as long distance is concerned, 
is but a small fraction of what it 
should be. Statistics showing the 
average number of toll ealls originat- 
ing per month for the year 1934 
for the class A and B companies 
reporting to the Federal Communi- 
cations Commission to be about one 
toll call for every two persons per 
month reflect, in my opinion, a woe- 
fully-inadequate use and utilization 
of the long distance telephone; and 
the failure to talk over these long 
distance wires more frequently can- 
not be charged to telephone users. 
Something must be done to bring 
long distance service within the 
daily reach of the average person. 
That something is the problem pri- 
marily for the telephone industry. 
Lower charges and more nearly uni- 
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form charges may be a possible an- 
swer to the question. 

The fact remains that so long as 
jong distance communication is so 
expensive, a large part of the pub- 
lic must be denied its use. This 
is an undesirable condition and one 
which demands the most earnest 
consideration of both the telephone 
industry and those who are charged 
with its regulation. 

To sum up my observations: 
Telephony still represents the most 


What We Have Attempted to Do 
And Situation Confronting Us 


agency in communica- 
tions. The telephone is a_ vital 
necessity in modern human exist- 
ence. The Independent operator is 
a vital factor in the telephone utility 
field. Communication is just in its 
infancy. Progress in the telephone 
art must be encouraged. Present 
utilization of long distance tele- 
phone service is woefully inadequate 
and insufficient. 

The public interest in the tele- 
phone plants and systems may be 


important 


By F. B. MacKINNON 


described as a quasi-potential owp. 
ership therein. The telephone indys. 
try is performing a function which 
couid be exercised by the state itself. 
The best results of telephone map. 
agement and control can be achieved 
through a frank recognition by both 
the utility managements and the 
regulating commissions of the trus. 
teeship in the utility for the pub. 
lic. United efforts to this end wil] 
mean a better day for the telephone 
industry, as well as the public. 


President, United States Independent Telephone Association, Chicago 


ADDRESS BEFORE annual convention of Independent 
telephone industry held in Chicago this week. Status 
of Class A and B companies at end of 1934, station 
statistics for last four years, and some of present press- 
ing problems now before the telephone industry are 
among the subjects covered in excellent presentation 


NOMEONE has said that tele- 
phone service is furnished at 


cost: the cost of wages and the 
cost of the money for building the 
plant. Unless an individual or a 
company can obtain this cost in 
rates from the subscriber, the serv- 
ice cannot be maintained. 

Having this in mind, we have 
made a study of just where our com- 
panies stand today, in an analysis 
of the 1934 operations of the class 
A and B companies. There are 208 
Independent class A and B compa- 
nies. These companies showed a 
decrease of $6,206,000 in their net 
revenue available for interest and 
dividends, between the years 1930 
and 1933, that was available to pay 
the cost of the money they had in- 
vested. 

During the year 1934 there was 
an increase over 1933 of $546,000, 
so that the net revenue at the close 
of last year was $6,260,000 less than 
that of 1930; which was, as you all 
remember, our peak year, generally 
speaking. 

During this same four-year pe- 
riod—1931 to 1934 inclusive—the 
plant account increased by $20,500,- 
000. This was represented by $9,- 
500,000 in bonds and $11,000,000 in 
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stock, on which it was necessary to 
earn. 

During 1930 the operating reve- 
nues were 221% per cent of the fixed 
capital; in 1933 only 16.8 per cent. 
This was increased by the slight in- 


PRESIDENT F. B. MacKINNON 
Says It Is Up to the Telephone Com-— 
panies to Solve the Many Problems 
Confronting the Industry and to Re-— 
gain Telephone Stations Lost During 
Depression Years. 
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crease in gross revenue in 1934 to 
17.1 per cent. In 1930 the balance 
available for interest and dividends 
was 5.9 per cent of the fixed capital; 
5.6 per cent in 1933, and 3.8 per cent 
in 1934. This was without a provi- 
sion for surplus to protect the in- 
vestment against emergency de- 
mands. 

The total plant investment of the 
class A and B Independent compa- 
nies in 1934 was $343,500,900. The 
operating revenues were $58,700, 
000. In 1930 the operating reve- 
nues were $73,000,000, a difference 
of $14,300,000. 

Why was there this decrease in 
gross and net? It was because of 
the loss of stations and the decrease 
in the toll business. From Decen- 
ber 31, 1930, to December 31, 1933, 
these 208 companies lost 401,000 
stations, or 20.4 per cent of thei! 
total. 


URING 1934 there was a gain 

of 38,000 stations, or 2.4 per 
cent. This was not quite 10 per cent 
of the total stations lost, the 401, 
000 stations. 

Of the 208 companies, 20 class A 
companies and 18 class B compa- 
nies continued to lose in 1934. Sta- 
tistics are not available for 1935 
except for those larger companies 
that filed monthly reports with the 
Federal Communications Commis 
sion. 

For the first seven months ‘hese 
larger companies showed a gain of 
1.4 per cent, so that we are safe in 
concluding that the 1935 gain for 
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Summary of Statistics Concerning 130 Class A Independent Telephone Companies for 1934 with Comparative Figures for 1930, 1932, and 


the class A and B companies will at 
least equal 1934, or 40,000 stations. 
The gain of 1934 and 1935 
78,000 stations, leaving the 
still 


nies 


1930. 


The job of the telephone manager 


1933, as Compiled by the United States Independent Telephone Association. 


will b 


323,000 stations behin 


compa- 


is to get stations back. How are 
you going to do it? It is interest- 
ing to note, in studying these com- 
parative statistics, that the service- 
station loss ran about the same as 
the loss in company-owned stations. 
The service-station loss was about 
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losses continued during 1934. 

Of course, in analyzing statistics, 
we have to keep in mind that there 
have been some changes made, 
which we have not ascertained 
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Summary of Statistics Concerning 78 Class B Independent Telephone Companies for 1934 with Comparative Figures for 1930, 1932 and 


1933, as Compiled by the United States Independent Telephone Association. 
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reason. In some cases, there have 
been sales of properties. In other 
cases, there have been service sta- 
tions acquired by some of the com- 
panies. So there might be a de- 
crease in the total number of serv- 
ice sgations that was not actually 
due to discontinuance of the serv- 
ice. These figures, however, are, in 
general, accurate and reflect the 
real condition. 


OW, WHAT has been confront- 

ing us during this period? 
We have had, of course, the depres- 
sion; that was the main thing. But 
we have also, like many other in- 
dustries, been confronted with reg- 
ulation, government control—and 
by “government” I mean not only 
federal, but state and local. We 
have had the NRA, the PRA, the 
CWA, and the rest of them that 
have directly affected us. 

We have had the organization of 
the Federal Communications Com- 
mission. We spent almost a year 
with that commission, handicapped 
by the lack of interpretation of the 
Communications Act by the com- 
mission and the resultant lack of 
classification of companies. This 
produced confusion with us, created 
some doubt as to accounting meth- 
ods, and aroused a certain amount 
of uncertainty in connection with 
state commission regulation. 

Then came the requirements for 
questionnaires and reports to be 
filled out; tariff filings on the part 
of some of the companies, under the 
tariff order. 

In addition to this, there have 
been the changed methods in busi- 
ness; while very little in our busi- 
ness, there has been very much in 
other business. So that we have 
been, in a way, marking time until 
business became adjusted. 

This dividing line between state 
and federal jurisdiction is gradu- 
ally being ascertained. The account- 
ing orders are being worked out. In 
the course of time we will get them 
into effect, as we always have in 
the past, even though we did not 
understand them in the beginning 
or did not like them at all. 

The various hearings that have 
been held have gradually cleared 
the atmosphere. The commission is 
beginning to realize that the moral 
to be drawn from the last year of 
discussion and uncertainty is that 
regulation has to be exercised with 
a knowledge of the industry; that 
regulation needs intimate, informal 
contacts and conferences; that the 
function of the commission is not a 
judicial one which requires dis- 
tance and formality. 
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N ADDITION to the Communica- 
tions Act there was passed the 
so-called Johnson bill which modi- 
fies the procedure in connection 
with appeals from state commis- 
sions or in connection with han- 
dling rate cases. 

The Johnson Act, which became a 
law, requires companies to appeal 
from state commission decisions on 
up through the state courts. Prior 
to that, a company could move, if it 
pleased, directly into the federal 
court, or stop its proceeding before 
a state commission and go over to 
the federal court, if its legal status 
were such that it was permitted to 
do so. 

The new bill establishes a new 
route. The Johnson bill is now be- 
ing interpreted by various federal 
courts, and we find that its applica- 
tion depends a great deal upon the 
local laws, upon the statutes creat- 
ing state commissions and the pow- 
ers of those commissions, and the 
procedure that has been adopted by 
these commissions. Several of those 
cases will have to be carried clear 
up through the circuit court and to 
the United States Supreme Court 
before the application of the John- 
son bill will be definite and clear. 

These matters are only a part of 
what has been going on, which has 
resulted in suppression — perhaps 
unconscious, on our part—but at 
the same time holding down the 
movement for bettering conditions. 

Other general laws have been 
passed which affect our companies, 
such as the Social Security Act. It 
may be very far-reaching. Its ef- 
fect through state legislation is no 
doubt going to be very far-reaching. 
It produces another element of un- 
certainty. It produces more of this 
government regulation which has a 
retarding effect. 

There has been very little change 
in the tax laws. In addition to that, 
certain companies—larger compa- 
nies—are confronted with the pro- 
visions of the Securities Act, which 
has a very strong hand in connec- 
tion with financing and refinancing. 
Some of you who have been through 
the mill, or have attempted to go 
through in recent months, realize 
that the Securities Act has a very 
positive influence on the telephone 
situation. It may not be a directly 
repressive influence, but it has its 
effect. 


LL OF THESE measures have 

in some way had a positive ef- 

fect upon getting back business. 
They have had an effect upon the 
business that we need, in that they 
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have had an effect upon our gy. 
scribers. The regulatory prov. 
sions have had a direct effect upop 
our own companies. 

Therefore, in analyzing the situa. 
tion we should be encouraged by the 
fact that there is a little more re. 
sonableness, a little more sanity, a; 
experience tells the regulatory 
bodies, the government authorities 
what is necessary for a common. 
sense procedure in these matters 
in my opinion, we are about to ex. 
perience less of repression from al} 
these sources. 


E, IN THE telephone indys 

try, have some problems that 
we have had with us for some time. 
such as our arguments on commis. 
sions on toll business. We have the 
question of the proper compensa- 
tion in teletypewriter contracts 
We have the new condition which 
has arisen in connection with tele. 
graph agencies. 

These have not been repressive 
influences, but they are influences 
within the group in the industry 
which have to be worked out in or 
der for us to go ahead positively. 

The late E. K. Hall, vice-presi- 
dent of the American Telephone & 
Telegraph Co., in addressing this 
convention some 15 years ago, said: 
“The Bell companies do not have all 
the brains of the telephone indus- 
try; the Independent group does not 
have all the brains of the telephone 
industry. But the two groups do 
have all the brains of the telephone 
industry.” 

That is, I think, well for us to re- 
member. When we have these in- 
tra-industry problems, the thing for 
us to do is to gather together and 
apply the brains of the industry in 
working them out. We can do this. 
and we must do it. 


URING THIS last year we have 

organized seven new state as- 
sociations. The state association is 
one of the most valuable parts of 
the telephone industry. The state 
association is the organization that 
is in touch with the state commis- 
sions. The state association can do 
for the individual what he cannot 
do for himself. 

Close cooperation is needed be 
tween all companies. It is best ob 
tained through the state associa 
tions. Close cooperation betwee? 
the companies, state commissions 
and the Federal Communications 
Commission is best obtained 
through the associations. Close co 
operation between the Federal and 
state commissions has been 0b 
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ined through the National Asso- 
jation of Railroad & Utility Com- 
missioners. 

Therefore, we look upon our asso- 
siations as the vehicles for main- 
taining the integrity of the Inde- 
sendent group and the integrity of 
the telephone industry. We are urg- 
ng everyone to be, and we think 
everyone should be, a member of a 
sate association. 

The secretary, in his report, 
alled your attention to the number 
f so-called accredited companies 
that are members of the National 
association, by reason of the fact 


that they are members of state as- 
sociations. We have enrolled prac- 
tically all the members of the state 
associations, and yet that enroll- 
ment is only 25 per cent of the 6,000 
Independent companies. Where are 
the rest of them? We are endeavor- 
ing to line them up in some of these 
new associations and bring them 
into this cooperation which we all 
need. 


E HAVE to get together and 
talk over our problems; our 
losses as well as our gains; our reg- 
ulations, good or bad. Changed 


Independent Pioneers 
Reflect 


Improving 


Conditions 


ANNUAL MEETING of Independent 
Pioneer Telephone Association Shows 
Renewed Interest. Resumption of An- 
nual Luncheon and Entertainment Add 
Greatly to Success of “National Inde- 


pendent Convention Week” 


ENEWED INTEREST and ac- 
tivity in the Independent Pio- 
neer Telephone Association of 

the United States was manifest at 
the annual meeting of that organ- 
ization held on Thursday morning, 
October 10, at The Stevens in Chi- 
ago. Although affected by the de- 
pression, as have been all other or- 
ganizations, the Independent Pio- 
neers are showing a good recovery. 
During the convention a number 
of new members were taken in and 
indications are that many Indepen- 
dents who are eligible will associ- 
ate themselves with this active and 
energetic group of “trail blazers.” 
Headed by the dean of Indepen- 
dent Pioneers—Chas. A. Rolfe, of 
Beverly Hills, Calif., newly-elected 
president, who entered the tele- 
phone field 58 years ago—the of- 
leers of the association will en- 
deavor, during the ensuing year, to 
dlacee the organization in a more 
brominent position than it has ever 
ecupied. 
Tn the absence of President P. 
Kerr Higgins, of St. Louis, Mo., due 
‘0 illness, Mr. Rolfe, as senior vice- 
president, presided at the meeting. 
lightly carrying his four-score 


years and more, Mr. Rolfe presided 
with vigor and enthusiasm of a man 
two-score years younger. 

He read a letter from President 


P. KERR HIGGINS, Retiring Presi- 
dent of the Independent Pioneers, 
Although Unable on Account of IlIl- 
ness to Attend the Annual Conven- 
tion, Reported by Letter on the In- 
creasing Interest and General ‘‘Good 
Health” of the Association. 
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conditions demand new men as well 
as new ideas. 

The Missouri Supreme Court in 
June, 1935, said: “The use of the 
telephone is a practical necessity, 
essential to the safety, comfort, 
convenience and social and eco- 
nomic welfare of all the people.” 

It would seem that we should se- 
cure the cooperation of the people 
in maintaining that essential neces- 
sity at its highest perfection. 

That, in brief, in a general way, 
is my thought in regard to what 
we have been attempting to do, 
and the situation that confronts us. 


Higgins expressing his regret at his 
inability to be present and reporting 
briefly on the association affairs. 
Upon motion the letter and report 
were placed in file, and the secre- 
tary was directed to write Mr. Hig- 
gins expressing appreciation of his 
good offices during the year and 
hopes for early recovery. 

The reading of the minutes of the 
last annual meeting having been 
dispensed with, the report by Secre- 
tary-Treasurer J. K. Johnston, of 
Indianapolis, Ind., was read. The 
financial report covering the fiscal 
year, disclosed a satisfactory sur- 
plus in the treasury. Some 80 mem- 
bers have been dropped but several 
have been re-instated, and 20 new 
ones added during this convention 
of the Independent industry up to 
the meeting. 

Secretary Johnston expressed 
high hopes of building up the mem- 
bership. He stated that some com- 
panies pay the dues for their em- 
ployes who are eligible for member- 
ship and suggested that other com- 
panies might do so. 

He spoke briefly concerning the 
accident insurance policy which is 
provided all members filing applica- 
tion, without additional charge to the 
annual dues. Some members do not 
take advantage of this accident in- 
surance and Secretary Johnston 
urged that the insurance applica- 
tions, which are sent out with the 
bills for annual dues, be filled out, 
so as to secure the benefits of in- 
surance protection. He cited a num- 
ber of cases in which payment of. 
varying amounts have been made, 
much to the gratification of the 
holders of the policies. 

Mr. Johnston’s report was ac- 
cepted and filed. 

E. D. Glandon, of Pittsfield, II1., 
spoke of the Rosenwald Museum of 
Science and Industry in Chicago 
which is housing the collection of 
old Independent telephone equip- 
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ment and relics of Independent te- 
lephony. The museum is arranging 
for larger space for the Department 
of Science and Communication, Mr. 
Glandon stated, and should soon be 
able to advantageously display the 
telephone equipment. 

The report of the nominating 
committee—consisting of J. G. Ihm- 


CHARLES A. ROLFE, Beverly Hills, 
Calif., Known as the Dean of the In- 
dependent Telephone Pioneers, Who 
Has Been Elected President of That 
Organization. 


sen, Albany, N. Y.; Geo. W. Rodor- 
mer, Chicago, and Stanley Edwards, 
Chicago—was presented by Chair- 
man Ihmsen, who moved its adop- 
tion. As the report nominated Chas. 
A. Rolfe for the presidency, Presi- 
dent F. B. MacKinnon, of the Na- 
tional association, put to vote the 
motion for the unanimous election 
of officers as presented by the nomi- 
nating committee and the secretary 
was directed to cast the ballot for 
their election. 

The officers thus elected are: 
President, Charles A. Rolfe, Beverly 
Hills, Calif. Mr. Rolfe is the dean 
of Independent telephone men, with 
58 years of service. 

Vice-Presidents, Henry A. Arth, 
Oakland, Calif., western representa- 
tive, Kellogg Switchboard & Supply 
Co.; J. W. Walton, Broken Arrow, 
Okla., manager Oklahoma Telephone 
Co.; Mr. Arth succeeds Charles A. 
Rolfe, elevated to the presidency, and 
Mr. Walton fills the vacancy due to 
the death of E. J. Boase, Frederick, 
Okla. 

Secretary-Treasurer, J. K. John- 
ston, Indianapolis, Ind. Mr. Johnston 
has held office since the organization 
of the association in 1920. 

The vice-presidents who were re- 
elected are: 

Ernest Irwin, Long Beach, Calif.; 
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Fred B. Kingsbury, Hamden, Conn.; 
W. G. Brorein, Tampa, Fla.; Otto 
Wettstein, Jr., Orlando, Fla.; J. L. 
Mathews, Statesboro, Ga.; Jacob W. 
Saker, Coeur D’Alene, Idaho; F. B. 
MacKinnon, Chicago, Ill.; Frank L. 
Eldridge, Chicago, Ill.; W. O. Ran- 
dall, Jacksonville, Ill.; John W. 
Coffey, Indianapolis, Ind.; Chas. C. 
Deering, Des Moines, Iowa; P. C. 
Holdoegel, Rockwell City, Iowa; 
John A. Gustafson, Abilene, Kans.; 
C. H. Moore, Glasgow, Ky.; W. J. 
Melchers, Owosso, Mich.; 

J. C. Crowley, Jr., St..Paul, Minn.; 
George M. Kloidy, Lincoln, Neb.; 
Walter I. Sweet, River Edge, N. J.; 
C. P. McCluer, Tarboro, N. C.; A. T. 
Nicklawsky, Hillsboro, N. D.; Frank 
L. Beam, Mt. Vernon, Ohio; C. L. 
Jones, Athens, Ohio; H. W. Huben- 
thal, Oklahoma City, Okla.; Minor 
Corman, Hood River, Ore.; Frank H. 
Russell, Portland, Ore.; G. S. Her- 
bert, Harrisburg, Pa.; Wm. S. Paca, 
Oil City, Pa.; Jas. N. Cox, Cooke- 
ville, Tenn.; 

W.N. McAnge, Jr., Bristol, Tenn.; 
J. Y. Rust, San Angelo, Texas; C. L. 
Ovitt, Enosburg Falls, Vt.; Rodney 
M. Coggin, Warsaw, Va.; Carrie C. 
Lester, Spokane, Wash.; Harold C. 
Marsh, St. Marys, W. Va.; William 
F. Goodrich, La Crosse, Wis.; Nellie 
L. Edwards, La Crosse, Wis.; Fran- 
cis Dagger, Toronto, Ont., Can.; 
James R. Forbes, Waterford, Ont., 
Can. 

The members of the executive 
committee are: Geo. W. Rodormer, 
Chicago, Ill.; Walter J. Uhl, Logans- 
port, Ind.; K. B. Schotte, Kittanning, 
Pa.; Houck McHenry, Jefferson City, 
Mo.; Stanley R. Edwards, Chicago, 
Ill. 

The past presidents of the associa- 
tion are ex-officio members of the 
committee. They are: Harold E. 
Bradley, Harrisburg, Pa.; Frank A. 
Knapp, Bellevue, Ohio; E. D. Glan- 
don, Pittsfield, Ill.; E. D. Schade, 
Johnstown, Pa.; Jay G. Ihmsen, AIl- 
bany, N. Y.; Frank L. McKinney, 
Columbus, Ohio; Louis Pitcher, 
Dixon, Ill.; John H. Wright, James- 
town, N. Y., and P. Kerr Higgins, 
St. Louis, Mo. 

Newly-Elected President Rolfe, 
again assuming the chair, briefly 
expressed his appreciation and rec- 
ognition of the honor given him. 
He assured the Pioneers that he 
would do what he can to forward 
the interests of the Independent 
Pioneers. 

Stating that the association is to 
be congratulated on the work of its 
officers, he suggested a rising vote 
of thanks to Secretary-Treasurer 
Johnston and this was unanimously 
accorded. 
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The report of the resolution: 
committee, composed of E. D. Glan. 
don, of Pittsfield, Ill., and Frank E. 
Bohn, of Fort Wayne, Ind., \ 
by Chairman Glandon. 

Thanks were extended to the ep. 
tertainment committee — c: nsisting 
of Geo. W. Rodormer, John F, Jaap, 
Roy W. Siemund, M. A. Bellion 
Frank L. Eldridge, Alex M. Hay. 
brich, all of Chicago. 

Another resolution expressed ap. 
preciation of the services of Seere. 
tary Johnston and his 
Miss Julia Harmon. 

A third resolution was in memory 
of the 21 members who passed away 
during the past year. They are: 

William H. Bryant, Mobile, Ala: 
George X. Cannon, Freeport, IIl.: 
Howard I. Crawford, Wausau, Wis.: 
Thomas J. Duffy, Rochester, N. Y,: 
J. H. Farmer, Johnstown, Ohio: 
George S. Gardner, Columbus, Ohio: 
O. M. Leich, Genoa, IIl.; Thomas 
Lynch, Conneautville, Ohio; Talbot 
George Martin, Chicago, IIl.; George 
H. Mason, Jr., Corinth, N. Y.; W. 
Roy McCanne, Rochester, N. Y.; 
George P. Mead, Oxford, N. Y.; Wil- 
liam J. O’Hea, Rochester, N. Y.; 
G. B. Rudy, York, Pa.; George L. 
Saunders, Grinnell, Iowa; Carl W. 
Schafer, Chicago, Ill.; George W. 


as read 


assistant, 


J. K. JOHNSTON, Popular and Effi- 
cient Secretary-Treasurer of the In- 
dependent Pioneers, Was Given Sev- 
eral Testimonials of Appreciation of 
His Services by Resolutions and Gifts. 


Schweer, Clinton, Mo.; John H. 
Wehmhoff, Elyria, Ohio; N. © 
Hunter, Wabash, Ind.; W. H. Sling- 
luff, Chicago, and E. J. Boase. 

At Mr. Glandon’s suggestion the 
Pioneers stood in silence as a trib- 
ute to the departed men. 

Upon motion all the resolutions 
were unanimously adopted. There 
being no further business the meet 





ing adjourned until the annual 
luncheon and entertainment at 
poon. 


GAIN THE Independent Pio- 
A eers have established their 
annual luncheon and entertainment 
as a feature of the national conven- 
tion of the Independent telephone 
industry. For the first time since 
1931 this luncheon and entertain- 
ment—which for the 10 preceding 
years had been looked forward to 
each year by everyone attending the 
conventions—was carefully planned 
and carried out. It had all the fea- 
tures of the annual functions of 
past years, with new ones added. 

In the nature of a grand reunion, 
friends of other years—who had not 
attended conventions of recent 
years—greeted one another and new 
acquaintanceships were formed. 
The customary spirit of friendli- 
ness and merriment of the Pioneers 
was much in evidence as the lunch- 
eon progressed. The entertainment 
was furnished by a corps of artists 
from the National Broadcasting Co. 

Several of the artists—such as 
the Merry Mac’s, Maple City 4, Gale 
Page and Harry Kogan and his or- 
chestra—were quite familiar to the 
Pioneers through their perform- 
ances over the radio and they were 
glad to see these artists in person 
and enjoy their performances. The 
entertainment was enlivened by the 
humorous remarks of the master of 
ceremonies, Don McNeill. 

Following the awarding of the 
door prizes, Secretary-Treasurer 
J.K. Johnston was presented with a 
cane and umbrella set in apprecia- 
tion of faithful work and as token of 
the high esteem in which he is held 
by his fellow Pioneers. 

Proof of the enjoyment of the 
afternoon’s entertainment was evi- 
denced by the hearty applause of 
the one thousand Pioneers and their 
guests. The luncheon and enter- 
tainment, which was another influ- 
ence tending to make the National 
convention of the telephone indus- 
try successful, was made possible 
by the cooperation of the following: 

American Automatic Electric Sales 
Co, American Coach & Body Co., 
American Steel & Wire Co., Bartlett 
Mfg. Co., Bell Lumber & Pole Co., 
L. M. Berry & Co., Brown Wood 
Preserving Co., Chance Co., Churc- 
hill Cabinet Co., Coffing Hoist Co., 
Coffey System & Audit Co., Cook 
Electric Co., Copperweld Steel Co., 
Con. P. Curran Printing Co., Davey 
Tree Expert Co., Dicke Tool Co., Do- 
More Chair Co., Electric Products 
Co., Electric Specialty Mfg. Co., 
Electric Storage Battery Co., Gardi- 
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ner Metal Co., General Cable Corp., 
Gustav Hirsch Organization. 

Habirshaw Cable & Wire Co., 
Holtzer Cabot Electric Co., Hub- 
bard & Co., Indiana Steel & Wire 
Co., Inland Equipment Co., J. K. 
Johnston, Joslyn Mfg. & Supply Co., 
James R. Kearney Corp., Kellogg 
Switchboard & Supply Co., Mathias 
Klein & Sons, Leich Electric Co., 
Lenz Electric Mfg. Co., Linde Air 
Products Co., MacGillis & Gibbs Co., 
Michigan Pole & Tie Co., Minneral- 
lac Electric Co., Wm. J. Murdock 
Co., National Carbon Co., National 
Fireproofing Corp., National Lead 
Co., North Electric Mfg. Co., Ohio 
Telephone News, Oliver Iron & 
Steel Co. 

Page & Hill Co., T. M. Partridge 


Lumber Co., Paragon Electric Co., 
Philco Radio & Television Corp., 
Porcelain Products, Inc., Postal 
Telegraph Co., Eagle Pricher Sales 
Co., Putnam & Co., Pyrene Mfg. Co., 
Ray-O-Vac Co., Reliable Electric 
Co., John A. Roebling’s Sons Co., 
Runzel Cord & Wire Co., Southern 
Wood Preserving Co., Stromberg- 
Carlson Telephone Mfg. Co., Sturgis 
Posture Chair Co., Suttle Equip- 
ment Co., Taylor Colquitt Co., Tel- 
kor, Inc., TELEPHONY, Texas Creo- 
soting Co., Weston Electrical Instru- 
ment Co., Weyerhaeuser Pole Co. 
All arrangements for the lunch- 
eon, door prizes and entertainment 
were made and carried out most 
successfully by the entertainment 
committee composed of Roy W. Sie- 


Fine Conference of 


mund, M. A. Bellion, Alex M. Hay. 
brich, Frank L. Eldridge; with Jehp 
Jaap, as secretary and George yW. 
Rodormer, as chairman. 

At the conclusion of the enter. 
tainment, the Pioneers and their 
guests visited the exhibits and re. 
ception rooms of the various tele. 
phone manufacturing, supplies and 
service organizations. There they 
saw all the latest developments, had 
them explained and witnessed dem. 
onstrations. Thus, the Pioneers be. 
came better acquainted with the 
representatives of the firms that 
had cooperated in making “Inde. 
pendent Pioneer Day” a success, 

The Independent Pioneers have 
come back—and are going ahead 
stronger than ever! 


State Association Executives 


OOPERATION was the key- 
C note of the annual luncheon 

and conference of state asso- 
ciation executives held on Wednes- 
day, October 9, Chicago. It was the 
largest attended of these group 
meetings, with the largest number 
of State associations represented, 
that has ever been held. There was 
a total attendance of 90 persons and 
24 state associations were repre- 
sented. 

The associations represented by 
one or more officers were those of 
Arkansas, Florida, Georgia, Illinois, 
Indiana, Iowa, Kansas, Kentucky, 
Michigan, Minnesota, Missouri, Ne- 
braska, New York, North Carolina, 
Ohio, Oklahoma, Pennsylvania, 
South Carolina, Tennessee, Texas, 
Virginia, Washington, West Vir- 
ginia and Wisconsin. 

The Canadian Independent Tele- 
phone Association was represented 
by Honorary President Francis Dag- 
ger, of Toronto. 

President F. B. MacKinnon, of 
the United States association—after 
calling upon the presidents of the 
different associations to introduce 
the members of their organizations 
present, thus making everyone ac- 
quainted—spoke briefly on coopera- 
tion between the National organiza- 
tion and the state associations. 

Along this line he brought up the 
matter of sending out information 
from the Washington and Chicago 
offices and methods for getting it out 
quickly to the companies in the field. 
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He stated that, in some cases, letters 
are prepared by the National or- 
ganization and sent to the offices of 
the state associations, which send 
them out to their companies. In 
other cases, the information is sent 
out by the National association 
direct to the companies, followed by 
a letter from the state association. 

As a means of getting the infor- 
mation promptly to the companies in 
the field, President MacKinnon fa- 
vored the sending out of letters 
directly by the National association. 
The state associations could then 
follow up the National association 
information with letters of their 
own. 

Quite an extended discussion took 
place, in which some of the state 
secretaries favored one plan and 
others favored the other. The dis- 
cussion was participated in by Sec- 
retary F. L. McKinney, of Ohio; 
President H. E. Bradley, of Pennsyl- 
vania; Secretary J. C. Crowley, Jr., 
of Minnesota; Secretary Geo. M. 
Kloidy, of Nebraska; Vice-President 
J. G. Ihmsen, of New York; Secre- 
tary W. C. Darrow, North Carolina; 
President B. L. Fisher, of Virginia; 
Secretary H. W. Hubenthal, of Okla- 
homa. 

It was decided to have the execu- 
tive officer of each association advise 
the National organization as to the 
method it believes best suited to its 
particular needs. 

President H. E. Bradley, of the 
Pennsylvania association, called upon 
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by President MacKinnon, explained 
the Pennsylvania plan of working 
with the members of state legisla- 
ture. Great interest was manifested 
in Mr. Bradley’s remarks and un- 
doubtedly his plan will be adapted 
to suit conditions in other states. 

Chairman MacKinnon then re- 
quested E. C. Blomeyer, of Chicago, 
to speak concerning fire insurance 
credit on telephones. 

Mr. Blomeyer stated it is impor- 
tant that state associations receive 
credit for the adoption of the plan 
in their respective territories and 
that it is not the intention of the 
National association to handle the 
matter if the state associations can 
do it. 

There are so many ramifications 
in the proposed plan that they will 
have to be taken care of, one at a 
time, and the state associations will 
have to cooperate with the National 
organization. 

A number of questions were asked 
Mr. Blomeyer concerning details of 
the plan and approval of it was 
general. 

Expressing his pleasure at the 
interest shown and the spirit mani- 
fested by the state association off- 
cials, Chairman MacKinnon brought 
the conference to a close after 4 
session of 24% hours. This annual 
conference sponsored by the United 
States association is becoming more 
productive each year in the exchange 
of information and ideas for the 
improvement of state associations. 
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Meetings of 


Directors of 


BOARD OF DIRECTORS of National association hold 
two meetings during “National Independent con- 


vention week.” 
cers 


States Independent Telephone 

Association held their custom- 
wy meeting prior to the annual con- 
vention of the association in Chicago 
n Tuesday morning, October 8. The 
following were present: 

F. B. MacKinnon, Chicago; Secre- 
tary-Treasurer Chas. C. Deering, Des 
Moines; John H. Agee, Lincoln, Neb.; 
£. C. Blomeyer, Chicago; F. E. Bohn, 
Fort Wayne, Ind.; J. P. Boylan, Roch- 
ester, N. Y.; W. L. Cook, Chicago; 
J.G. Crane, Kansas City, Mo.; P. M. 
Ferguson, Mankato, Minn.; B. L. 
Fisher, Martinsville, Va.; W. F. 
Goodrich, La Crosse, Wis. 

H. L. Harris, Chicago; C. L. Jones, 
Athens, Ohio; W. N. McAnge, Bris- 
tol, Tenn.; W. J. Melchers, Owosso, 
Mich.; Louis Pitcher, Dixon, II; 
J. Y. Rust, San Angelo, Texas; K. B. 
Schotte, Kittanning, Pa.; Geo. A. 
Scoville, Rochester, N. Y.; Samuel 
Tucker, Pleasanton, Kan.; J. W. 
Walton, Broken Arrow, Okla.; G. A. 
Yanochowski, Chicago. H. C. Todd, 


Ts DIRECTORS of the United 


FRANK S. BARNES, of Rock Hill, 
S. C., Newly-Elected Director of the 
United States Independent Telephone 
Association, Is President of the Rock 
Hill (S. C.) Telephone Co. and Presi- 
dent of the South Carolina Inde- 
Pendent Telephone Association. 


Organization of New Board. Offi- 
and Executive Committee Are Re-elected 


Marysville, Mo., was present as sub- 
stitute for Houck McHenry. 

President MacKinnon briefly wel- 
comed the directors and then called 
upon Secretary Deering to read the 
minutes of the meetings since the 
last convention. The minutes of the 
two directors’ meetings during the 
convention in July, 1934, in Chicago 
and those of the meeting in Washing- 
ton, D. C., on March 5, 1935, were 
read and approved. 

Telegrams from W. G. Brorein, 
Tampa, Fla., and H. A. Oberdorf, Co- 
lumbia, Pa., and letters from A. 
Wardman, Whittier, Calif.; Houck 
McHenry, Jefferson City, Mo.; Frank 
A. Knapp, Bellevue, Ohio, were read, 
expressing regret that they were un- 
able to be present. 

At the suggestion of President 
MacKinnon, the secretary was in- 
structed to send notes of regret to 
Vice - Presidents Brorein and Mc- 
Henry, whose ill health prevented 
their attendance at the meeting. 

Secretary-Treasurer Deering then 
presented his report, which showed a 
total membership of 1,665. There was 
a deficit of approximately $2,200 for 
1934, but the treasurer expects that 
the budget will be balanced this year 
if contributions are received from the 
various companies. He reported the 
applications of six operating compa- 
nies for membership and these appli- 
cations were favorably voted upon. 
The report showed six associated 
members dropped and three operating 
companies. The report was accepted 
by the board. 

President MacKinnon brought up 
the condition relating to interlocking 
directors or officers which affects 
some members of the board and is 
likely to affect others. 

He suggested a resolution to change 
the by-laws to permit, as members of 
the board of directors, men who are 
connected with holding or investment 
companies, as the case may be, who 
are not officials of an operating com- 
pany but are associated with the top 
company of a group of operating com- 
panies. After considerable discussion 
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United States Association 


W. M. NEW, of Thomaston, Ga., 
President of the Thomaston (Ga.) 
Telephone Co. and President of the 
Georgia Telephone Association— 
Was Elected a Director of the Na- 
tional Association at the Annual 
Convention This Week. 


the resolution was referred to a com- 
mittee for redrafting to present to 
the board for action. 

The recent ruling of the Federal 
Communications Commission on sec- 
tion 2-(b)-(2) of the Communica- 
tions Act of 1934 was next discussed 
by President MacKinnon. He stated 
that the association’s attorneys are 
confident that the association’s inter- 
pretation of this particular section is 
the correct one. 


Some 50 or 60 Independent com- 
panies, he stated, have lines running 
across state borders, and this num- 
ber includes a few large companies. 
Some of the companies, since last 
year, have disposed of their lines 
across state boundaries and thus have 
removed themselves from the commis- 
sion’s jurisdiction. 

The FCC’s ruling was discussed 
pro and con at considerable length. 
Among those taking part in the dis- 
cussion, in addition to President Mac- 
Kinnon, included John H. Agee, J. P. 
Boylan, E. C. Blomeyer, F. E. Bohn, 
B. L. Fisher and K. B. Schotte. 

Referring to the revised FCC ac- 
counting classification, which becomes 
effective next January, Mr. MacKin- 
non stated that the forms have not 
as yet been distributed but are in 
the printer’s hands and should be 
available shortly. 
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He brought up the matter of “orig- 
inal cost” which is included as a re- 
quirement in the accounting system. 
The order of. the New York Public 
Service Commission, which was over- 
ruled by the lower state court and 
has been appealed by the commission 
to the state court of appeals, was 
briefly discussed. The eventual out- 
come of this case possibly will 
have an influence upon the accounting 
requirements of the FCC. 

During the year seven new state 
organizations have been organized, 
making a total of 32. “Some of the 
states,” said President MacKinnon, 
“have gone ahead and others will re- 
quire assistance. Next year and in 
the years to come, we will be in need 
of good state associations. We must 
go ahead and keep the state associa- 
tions active.” 

Teletypewriter contracts and toll 
commissions formed the next topic of 
discussion by the chairman. Teletype- 
writer contracts are a matter of vital 
interest to some of the companies, he 
stated. The A. T. & T. contract does 
not seem to be satisfactory, espe- 
cially when good toll business is lost 
through the teletype installation. 

Toll commissions, in Mr. MacKin- 
non’s opinion, comprise a matter for 
the state associations. He does not 
consider it a matter for the FCC, as 
the amount of interstate business 
compared with intrastate business is 
so small that it is a matter for the 
state commissions to handle. 

The teletypewriter contracts, Mr. 
MacKinnon stated, are of sufficient 
importance for the board of direc- 
tors to direct the executive committee 
to take up, through the conference 
method, with the Bell representatives 
and if this does not work out success- 
fully, possibly to take it up with the 
FCC. 

The discussion of the teletype con- 
tracts was particpated in, among 
others, by W. N. McAnge, J. G. 
Crane, P. M. Ferguson, Louis Pitch- 
er, B. L. Fisher, and K. B. Schotte. 
A motion was made and carried that 
the executive committee resume its 
discussions with the Bell relative to 
the teletypewriter and other contin- 
gent matters. Following the adoption 
of this motion the meeting adjourned. 


HE ORGANIZATION meeting 

of the new board of directors 
took place on Thursday afternoon, 
October 10. In addition to those 
present at the Tuesday morning 
meeting, were E. R. Hannibal, of 
Everett, Wash.; and newly-elected 
directors, Frank S. Barnes, of Rock 
Hill, S. C.; and W. M. New, of 
Thomaston, Ga. H. C. Todd, of 
Marysville, Mo., and J. Y. Rust, of 
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COMING 
CONVENTIONS 


Canadian Independent’ Tele- 
phone Association, King Edward 
Hotel, Toronto, Can., October 16 
and 17. 

Arkansas Telephone Associa- 
tion, Arlington Hotel, Hot Springs, 
October 21 and 22. 


Virginia Independent Telephone 
Association, John Marshall Hotel, 
Richmond, October 31 and No- 
vember 1. 


North Carolina Independent Tel- 
ephone Association, Sedgefield Inn, 
Greensboro, November 4 and 5. 

South Carolina Independent Tel- 
ephone Association, Sumter, No- 
vember 7 and 8. 

The Illinois Telephone Associa- 
tion, Hotel Pere Marquette, 
Peoria, November 14 and 15. 

Nebraska Telephone Associa- 
tion, Hotel Clarke, Hastings, Feb- 
ruary 12 and 13, 1936. 


lowa Independent Telephone 
Association, Hotel Fort Des 
Moines, Des Moines, April 7, 8 
and 9. 


Ohio Independent Telephone 


Association, Deshler-Wallick 
Hotel, Columbus, April 22 and 23. 











San Angelo, Texas, present at Tues- 
day’s session, were absent. 

Officers were unanimously re- 
elected upon motions by H. L. Har- 
ris. They are: President, F. B. 
MacKinnon; vice-president, F. A. 
Knapp, Bellevue, Ohio; Houck Mc- 
Henry, Jefferson City, Mo., and 
W. G. Brorein, Tampa, Fla.; secre- 
tary-treasurer, Chas. C. Deering, 
Des Moines, Iowa. 

The resolution relative to a new 
class of associated membership, 
which was referred to a committee 
at the Tuesday morning session for 
redrafting, was read by Louis 
Pitcher, of Dixon, Ill. Following a 
brief discussion, it was unanimous- 
ly adopted. The resolution creates 
a new class of association member- 
ship so as to permit men connected 
with holding companies or invest- 
ment companies whose principal 
business is the telephone, to serve 
as directors of the association. 

President MacKinnon then dis- 
cussed the ruling of the Federal 
Communications Commission rela- 
tive to section 2-(b)-(2) of the Com- 
munications Act. He stated that 
the Fort Kent (Maine) Telephone 
Co., which had been classified by the 
FCC as under its jurisdiction, was 
exempted by the commission in ac- 
cordance with its recent ruling. This 
company has a toll line which ex- 
tends to the international border 
but does not go across. 
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Mr. MacKinnon announced that 
the FCC has set for hearing on No. 
vember 21 the case of the Citizens 
Telephone Co., Brazil, Ind., ag to 
whether the minority Bell interests 
in that company are sufficient to 
bring it under the commission’s 
jurisdiction. On November 19 the 
Rochester (N. Y.) Telephone Corp, 
has been cited to appear to show 
cause why it should not be classed 
under the commission’s authority 
because of the minority holdings of 
the Bell in its securities. 

These hearings, the chairman 
stated, are somewhat in the nature 
of test cases, determining whether 
or not Independent companies in 
which the Bell has minority inter- 
ests are under the jurisdicfion of 
the FCC because of that interest. 

The FCC has also announced that 
a hearing will be held, but has set 
no date, upon what is known as the 
old Valparaiso (Ind.) case. This 
comes before the commission on the 
application of the Bell company for 
acquiring the Independent property 
in Valparaiso. The history of the 
case extends back a number of 
years and is now the first case to 
come before the FCC as a property 
purchase by the Bell. 

The National association will 
have to decide on what action it will 
take as to the proposed acquisition. 
The association has never appeared 
before state commissions in prop- 
erty purchases, as it has taken the 
position that its activities should be 
confined to the Federal commission 
and not to the states. 

President MacKinnon commented 
at length on the Bell minority in- 
terests in Independent companies 
and stated that the board members 
will be kept informed of develop- 
ments. 

The executive committee, not hav- 
ing been previously named, President 
MacKinnon renominated the pres- 
ent committee composed of: John 
H. Agee, Lincoln, Neb.; Frank A. 
Knapp, Bellevue, Ohio; Louis 
Pitcher, Dixon, Ill.; Geo. A. Sco- 
ville, Rochester, N. Y., and Geo. A. 
Yanochowski, Chicago, IIl.; with 
F. B. MacKinnon, of Chicago, as 
chairman, and Chas. C. Deering, of 
Des Moines, Iowa, as secretary. 

A motion was made and carried 
that the committee, as thus named, 
be continued. 

Following some _ miscellaneous 
discussions, the meeting adjourned 
and a group photograph of those 
directors present was _ taken by 
TELEPHONY’S photographer. This 
group protograph is reproduced on 
page 13 of this issue. 
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FCC Accounting 


and Depreciation Orders 


By RANFORD DUNLAP 


Chairman, Accounting Committee, United States Independent Telephone Association 


LARGE number of articles, 
A discussions, etc., have been 

written in connection with the 
accounting classifications prescribed 
by the FCC to be effective January 
1, 1936, and there has been a volumi- 
nous amount of discussion, writing 
and comment on the subject of the 
depreciation order, which was origi- 
nally issued by the ICC in Docket No. 
14700 and which has been the sub- 
ject of various orders issued by the 
FCC. 

The effective dates of the order 
heretofore issued by the ICC and the 
FCC in the depreciation matter were 
indefinitely postponed in order No. 
10-B, issued by the telephone division 
of the FCC on May 1, 1935. For 
this reason, it did not appear to your 
accounting committee to make any ex- 
tended reference thereto in this re- 
port. 

As you, no doubt, have received 
copies of the various accounting or- 
ders issued by the FCC and have been 
kept informed of the action taken by 
your association in this matter 
through articles, editorials, etc., in 
the publications devoted to the tele- 
phone industry, and communications 
from your association, your account- 
ing committee, also, thought it best 
to confine this report, generally 
speaking, to a brief summary of the 
principal points of difference be- 
tween the system of accounts which 
has been in effect since January 1, 
1933, and the system of accounts 
prescribed by the FCC to be effective 
January 1, 1936. 

This report, therefore, will be of 
that nature, and we are leaving the 
questions of accounting theories and 
accounting practices and the applica- 
tion of these principles and theories 
for general discussion at this meet- 
ing if those present desire to raise 
any question on these matters. In 
line with this, your accounting com- 
mittee reports that: 


| FOR the purpose of the system 
Ae of accounts prescribed to be ef- 
lective January 1, 1936, telephone 
companies are divided into class A 
and class B companies. Class A com- 
panies are those companies having 
average annual operating revenues 


REPORT to the national 
convention basically 
compares provisions of 
the new FCC accounting 
system —to become ef- 
fective January 1, 1936— 
with the ICC accounting 
system now in effect. 
Some classifications of 
the new accounting sys- 
tem will make it neces- 
sary for companies to 
keep two sets of books, 
to a certain extent 


exceeding $100,000, and class B com- 
panies are those companies having 
average annual operating revenues 
exceeding $50,000 but not exceeding 
$100,000, these classifications being 
the same as corresponding classifica- 
tions in the system of accounts now 
in effect. 

The system of accounts prescribed 
to be effective January 1, 1936, does 
not set up a classification known as 
class C companies, as was done in the 
system of accounts now in effect, and 
no account for companies having av- 
erage annual operating revenues of 
less than $50,000 are prescribed 
therein. Such companies, however, 
are classified as class C companies in 
the system of accounts now in effect, 
but, as you know, the present system 
does not include a system of accounts 


for class C companies. 
II THE FOURTH ordering 
e clause in order No. 7-C of 
the telephone division of the FCC., 
the subject of which is the system of 
accounts prescribed therein to be ef- 
fective January 1, 1936, provides 
that, in order that the basis of com- 
parison with previous years be not 
destroyed, the companies shall, dur- 
ing the 12 months from the time this 
system of accounts becomes effective, 
keep and maintain, in addition to the 
accounts therein prescribed, such por- 
tion of their present accounts and 
shall maintain such groupings of the 
primary accounts prescribed in the 
order as may be necessary for the 
purpose of comparison. 
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The third ordering clause in the 
order issued by the ICC under date 
of November 12, 1932, relative to 
the system of accounts now effec- 
tive permitted the companies to main- 
tain, for a period of 12 months, or 
during the year 1933, such portion of 
the accounts they were then main- 
taining, in addition to the accounts 
therein prescribed or during the 
same period, to maintain such group- 
ings of the primary accounts therein 
prescribed, as they deemed advisable 
in order that the basis of comparison 
with previous years be not destroyed. 

It, therefore, will be necessary to 
maintain, to a certain extent, during 
1936, two sets of accounts in order 
to comply with the fourth ordering 
clause in order No. 7-C. No account- 
ing principle is involved, the question 
being, generally speaking, only one of 
grouping certain accounts and of 
identifying others in order that com- 
parative balance sheets, income state- 
ments and reports may be prepared. 
I | | INSTRUCTION 2-(B.1), 

e in the system prescribed to 
be effective January 1, 1936, permits 
the sub-division of any of the ac- 
counts prescribed therein, the keep- 
ing of clearing accounts in addition 
to those prescribed, and the keep- 
ing of temporary or experimental 
accounts in addition to the accounts 
prescribed, but provides that the 
FCC shall be notified of the nature 
and purpose of such accounts. The 
system of accounts now in effect 
has similar provision in instruc- 
tion 2-C, except that this instruc- 
tion in the present system does not 
require that the commission be no- 
tified of such accounts. The only pro- 
vision in respect of such accounts 
under the present system is that 
any sub-divisions of accounts, or ad- 
ditional accounts shall not destroy 
the integrity of any accounts pre- 
scribed in the system. 

Instruction 2-D in the system to be 
effective January 1, 1936, provides 
the copies of the journal entries re- 
corded to effect transfers of the bal- 
ances in the accounts maintained 
prior to that date to the accounts pre- 
scribed in this system shall be filed 
with the FCC, whereas the present 
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system of accounts did not require 
that copies of journal entries cover- 
ing the transfers as of January l, 
1933, be filed with the ICC. 

This provision, no doubt, refers to 
the journal entries recorded as of 
January 1, 1936, to effect transfers 
of the balances in the asset and lia- 
bility accounts as of December 31, 
1935, to the appropriate asset and 
liability accounts prescribed in the 
system of accounts to be effective as 
of January 1, 1936, and does not in 
any way involve a reclassification of 
any revenue or expense accounts 
prior to January 1, 1936. 


I ONE OF THE principal dif- 
e ferences between the two 
systems of accounts is in the treat- 
ment of the telephone plant accounts, 
particularly with respect to telephone 
plant acquired from others. 
Accounting for such property in ac- 
cordance with this system of accounts 
will result in the telephone plant gov- 
ernmental franchises and other simi- 
lar rights acquired from others being 
charged to the appropriate telephone 
plant accounts on the basis of the 
original cost, any difference between 
the price paid, or money value, of any 
consideration other than money over 
the amounts written in the telephone 
plant accounts less the reserve re- 
quirements and amounts credited to 
the contribution of telephone plant 
account being charged or credited to 
a new account known as account 
100.4—“Telephone plant acquisition 
adjustment.” 


THE SYSTEM of accounts 
e prescribed to be effective Jan- 
uary 1, 1936, has the same general 
provisions in instructions 80 and 81 
regarding the computation of depre- 
ciation rates, credits to the deprecia- 
tion through account 608 and appro- 
priate clearing accounts, records of 
property and property retirements as 
the corresponding instructions in the 
system of accounts now in effect, ex- 
cept that the system to be effective 
January 1, 1936, provides that the 
rates shall be applied to the original 
cost of each class of depreciable prop- 
erty and does not provide that the 
rates be submitted to the state and 
Federal commissions. 


Original cost, as it is to be applied 
in making these entries, is defined in 
instruction 3-(S.1) as the “actual 
money cost of (or the current money 
value of any consideration other than 
money exchanged for) property at 
the time when it was first dedicated 
to the public use whether by the ac- 
counting company or by a predeces- 
sor public utility.” 
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No method of determining the 
amounts to be charged to account 
100.1 as of January 1, 1936, repre- 
senting telephone plant in service as 
of December 31, 1935, is prescribed; 
that is, it is not stated whether these 
amounts are to be determined on the 
basis of an engineering study, a de- 
termination of original cost by the 
management, a review of the records 
by the accounting department in or- 
der to determine original cost or other 
methods. Therefore, the provisions 
in respect of this account, insofar as 
telephone plant in service, as of De- 
cember 31, 1935, is concerned, require 
interpretation and clarification. 

The definition of property to be in- 
cluded in account 100.3—“Property 
held for future telephone use”—is not 
clear as this account, as it now reads, 
may apply to idle facilities which are 
useful but are not being used in tele- 
phone service as of the date of the 
balance sheet; for example, spare 
cable pairs, central office equipment, 
etc., as well as to property such as a 
parcel of real estate purchased for 
the purpose of constructing a central 
office building thereon at some time 
in the future. 

This definition of original cost is 
applicable in the case of other provi- 
sions in the system of accounts to be 
effective January 1, 1936, for ex- 
ample, in the yeovisions governing 
the perpetual property record, the 
computation of depreciation rates the 
retirement of telephone plant, the ac- 
counting for re-usable material re- 
covered in connection with the con- 
struction, maintenance and retire- 
ment of property, etc. 

The system of accounts now being 
followed provides the journal entries 
recording the purchase of a complete 
exchange or a complete toll system 
shall be presented to the commission 
for consideration and _ approval, 
whereas the system to be effective 
January 1, 1936, requires this when 
the consideration paid for a complete 
exchange, or complete toll system or 
other telephone plant is $25,000 or 
more. 


Vi INSTRUCTION 26 in the 
e system of accounts to be ef- 
fective January 1, 1936, provides 
that the companies shall begin, not 
later than January 1, 1936, the prep- 
aration of a continuous or perpetual 
detailed record of plant on the basis 
of original cost as defined in instruc- 
tion 3-(S.1) and in conformity with 
the telephone plant accounts pre- 
scribed in this system of accounts. 
This instruction (No. 26) also pro- 
vides that this property record shall 
be completed not later than Decem- 
ber 31, 1936. 
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Vil FOUR ACCOUNTS are 
e prescribed in the system 
of accounts to be effective January 
1, 1936, in which a company’s invest- 
ment in telephone plant is to be re. 
corded instead of two accounts as at 
present, the accounts, effective Janu. 
ary 1, 1936, being: 
. Account 100.1—Telephone plant 
in service 
. Account 100.2—Telephone plant 
under construction 
3. Account 100.3 — Property held 
for future telephone use 
. Account 100.4—Telephone plant 
acquisition adjustment. 

It is provided that amounts re- 
corded in account 100.4 with respect 
to each acquisition shall be disposed 
of, written off or amortized in such 
manner as the commission may di- 
rect. No provisions are made in the 
system of accounts for disposing of, 
writing off or amortizing any 
amounts that may be included in 


this account. 
Vil THE PRINCIPAL 
e change in the sub-ac- 
counts of the telephone plant account 
is that the system of accounts to be 
effective January 1, 1936, provides 
separate accounts for aerial cable, 
underground cable, buried cable and 
submarine cable, whereas the system 
now in effect provides that all classes 
of cable shall be included in one ac- 
count. 


I 4 ACCOUNT 602 — “Repairs 
e of 


outside plant” in the 
present classification has been divided 
into nine accounts for class A com- 
panies so as to provide separate ac- 
counts for repairs of pole lines, each 
class of cable, aerial wire, under- 
ground conduit, shop repairs and 
salvage adjustments and general 
supervision, engineering and tool 
expenses. The latter account is com- 
parable with account 601—“Super- 
vision of maintenance” in the clas- 
sification effective January 1, 1913, 
insofar as the supervision of main- 
tenance work on the classes of plant 
involved in the new accounts Nos. 
602.1 to 602.8, is concerned. 


A NEW ACCOUNT, No. 603 

e —“Test desk work”—has been 
prescribed for both class A and 
class B companies, which will it- 
clude the costs incurred by forces 
located in central office in testing 
with repairmen, receiving and Te 
cording reports of trouble, testing 
in the cases of station reconnection, 
reinstallations, inside moves and re 
arrangements of station equipment. 
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THE PROVISION for 
XI. amortization of intangible 
property now accounted for through 
various accounts, is, in the classifi- 
cation to be effective January 1, 
1936, includable in a new account 
known as account 613—“Amortiza- 
tion of intangible capital.” This 
count, together with accounts 608 
and 609 have been included in a new 
group of accounts known as “De- 
preciation and amortization ex- 


penses.”” 


HE SYSTEM to be effective 

January 1, 1936, includes a 
large number of changes of more or 
less importance in the asset, liabili- 
ty, revenue, expenses accounts. As 
it is the intention of the association 
to distribute, in the near future, a 
booklet or schedule showing a com- 
parison between the accounts pre- 
scribed in the present system of ac- 
counts and the system to be effec- 
tive January 1, 1936, your account- 
ing committee has not gone further 


in this report than to point out the 
differences between the two classifi- 
cations which they thought would 
be of the most general interest. 

In closing, we wish to state that 
your association, at the suggestion 
of the accounting committee, some- 
time ago made certain recommenda- 
tions regarding a reclassification of 
the telephone companies, but to date 
we have not heard of any action 
having been taken on these recom- 
mendations. 


RURAL ELECTRIFICATION 


By CHAS. C. DEERING 


Secretary, United States Independent Telephone Association 


REPORT ON PLANS of 
the Rural Electrification 
Administration given at 
National convention of 
Independent telephone 


group held in Chicago 


HE REA (Rural Electrifica- 

tion Administration) was es- 

tablished by Executive order 
May 11, 1935, 


To initiate, formulate, administer, 
ind supervise a program of approved 
projects with respect to the generation, 
ransmission, and distribution of elec- 
trie energy in rural areas 


Our interest in this movement is 
jue to the fact that our physical 
hazards and our inductive interfer- 
ence problems are increased as more 
ind more electric distribution lines 
ire built and energized. 

The administrator states that 
‘rural electrification can be extend- 
ed under any of four auspices: 

1. Through private companies 
vith or without financial aid from 
the government. These companies 
ready have given assurances of in- 
terest and active and willing coop- 
eration. 

2. By state rural electrification 
uthorities or political subdivisions 
if the state, such as power districts 
ind municipalities. 

3. Through farm cooperatives or 
ton-profit organization; or 

4. Under strictly federal auspices. 

It is every likely that some of 
‘his work will be carried on under 
*aeh of these groups.” 


The REA proposes to make loans 
for rural electrification on approved 
projects to any of these groups, the 
loans to be amortized in 20 years 
with interest at 3 per cent. Ordi- 
narily payments on principal and 
interest will be made monthly. In 
the case of cooperatives, the line it- 
self will be the security; and in 
other cases, the general credit of 
the borrower will suffice. 

To provide funds for wiring 
homes, purchase of refrigerators, 
cooking ranges, hot water heaters 
and all sorts of other equipment in- 
cluding “plumbing equipment which 


CHAS. C. DEERING, of Des Moines, 
lowa, in Reporting on Plans of Rural 
Electrification Pointed Out That 
Physical Hazards and Inductive In- 
terference Problems of Telephone 
Companies Are Increased as More 
Electric Distribution Lines Are Built 
and Energized in Rural Territory. 
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is to be used in connection with elec- 
trical equipment, particularly kitch- 
en sinks and inside bathrooms,” 
loans will be made by the Electric 
Farm and Home Authority, which 
was originally organized to serve 
TVA territory. Such loans will be 
made through appliance dealers. 

Such loans will likewise be paid 
in monthly installments with inter- 
est at 3 per cent. The amortization 
period varying with the probable life 
of the equipment. 

In carrying on this program of 
rural electrification, every effort will 
be made to secure low rates and 
low charges of every sort in order 
to bring electric service to the great- 
est number of users. Efforts to 
cheapen construction costs may lead 
to the lowering of construction 
standards and thus increase physical 
hazards for the public and especial- 
ly for us. At the same time it will 
greatly increase our inductive in- 
terference problems. 

It would appear that our greatest 
danger lies in the move to encour- 
age cooperatives to build distribu- 
tion systems. There is the danger 
that such cooperatives will not ob- 
serve the construction standards set 
by the regulatory bodies in those 
states where such standards exist. 
There is, too, the possibility that ex- 
isting standards may be lowered as 
a result of political pressure. 

The gravest danger is that dis- 
tribution lines built by cooperatives 
will be poorly maintained. If coop- 
eratively-owned electric lines are no 
better maintained than the usual co- 
operatively-owned telephone lines, 
then physical hazards will rapidly 
increase with the age of the line— 
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hazards for the user of the high- 
way, for the electric customer and 
for the telephone patron. 

At one time it was suggested that 
such rural distribution lines and 
the telephone lines might use the 
same pole lines, but this seems whol- 
ly impractical and is now out of 
the picture. 

Our problems of increased physi- 
cal hazards and greater inductive 
interference have been discussed 
with REA. It has been pointed out 
that every electric prospect is al- 
ready a telephone customer and that 
his telephone service is of very large 
importance. REA seems to have 
a realization of the combined prob- 
lems and a sincere desire not to 
cause us any trouble. 

It is up to us, however, to care- 
fully watch the construction of rural 
electric lines and their maintenance, 
especially those built by cooperative 
organizations. 

Several of the states have passed 
rural electrification authority acts, 


and telephone companies in those 
states are cautioned to carefully ob- 
serve operations under those new 
laws. 

One move towards cheaper con- 
struction costs is that of multiple 
grounding of the primary neutral 
of an electric line. But little of this 
type of construction has been used, 
outside of certain cities and towns, 
and little data has been accumulat- 
ed as to the results on neighboring 
telephone lines. 

Last spring an electric company 
applied to the Iowa Railway Com- 
mission for authority to install this 
type of construction. At the rail- 
way commission hearing on this ap- 
plication, some of the electric com- 
panies favored it and some were op- 
posed to it. The lowa Independent 
Telephone Association opposed the 
application. The result was that 
the commission permitted certain 
tests and experiments to be made 
and reserved its final order until 
report on these tests is available. 


The Operators’ Corner 


By MRS. MAYME WORKMAN 


Traffic Supervisor, The Illinois Telephone Association, Springfield, III. 


ADAPTABILITY and IN- 
GENUITY solve the prob- 
lems of one man’s family 
during depression crisis. 
Series No. 213 

is the art of 


DAPTABILITY 
fitting yourself into the cir- 


cumstances in which you find 
yourself. In the last few years thou- 
sands of people have been faced with 
new and perplexing problems because 
of a shortage of work. Men who 
never experienced difficulty in secur- 
ing employment or who had never 
been unemployed, were bewildered in 
finding themselves without a_ job. 
These men would start out hopefully 
to seek work, only to come home, 
night after night, weary and discour- 
aged, with these words ringing in 
their ears: “We are not taking on 
anyone.” 

Some of these men gave up in 
despair; others continued their search 
for employment with dogged deter- 
mination, while still others faced the 
issue squarely and adapted them- 
selves to existing conditions. 

The writer has in mind a neighbor 
who had worked for a railroad for a 
number of years but was eventually 
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laid off due to a decrease in business 
and to the fact that there were others 
on the payroll with more seniority. 
This man had a wife and daughter 
and all were accustomed to the mod- 
ern conveniences and comforts of the 
present era. As days passed, then 
weeks and months with no prospect 
of obtaining employment, this man 
did what many others have done un- 
der similar circumstances—he cre- 
ated a job for his own employment. 

Through a chance remark made by 
a neighbor, a leader of a Girl Scout 
Troop, that the girls were instructed 
to cut a walnut in two and use them 
as buttons when out camping, in case 
of emergency, he conceived the idea of 
making buttons out of black walnuts. 
The first buttons he made were rather 
crude but he continued to experiment 
until he was able to make a perfect 
button. As time went on and he was 
successful in finding a market for 
them, he branched out and enlarged 
his field of production to include ear- 
rings, bracelets, rings, necklaces and 
clips. He now also uses butternuts 
in manufacturing some of these ar- 
ticles. 

My neighbor’s workshop is in the 
basement of his home and he labors 
during the early morning hours and 
late at night to fill the orders which 
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The tests were conducted by 
man from the Edison Institute of 
New York City and one from the 
Bell Laboratories. Elaborate tests 
were made, extending over a period 
of several weeks and made under 
various conditions. 

One complete set of tests was 
made with the electric system uni- 
grounded and identical tests made 
later with multi-grounding. It js 
believed that the report resulting 
will be a valuable addition to the 
fund of knowledge on this subject 
and, it is stated, that given certain 
fundamentals concerning any other 
electric system, it will be possible 
to predict the results that multi- 
grounding will have on nearby tele- 
phone lines. 

The apparent results are that mul- 
ti-grounding results in more induc- 
tive interference in some cases and 
less of it in others; the net results 
will not be known until the completed 
report of the tests is ready, possibly 
the early part of next year. 


come in from all parts of the United 
States. Some orders come from in- 
dividuals, while others come from 
stores in small cities and large metro- 
politan areas. He takes great pride 
in his work and each button receives 
a personal touch, making the finished 
product truly a thing of beauty, rich 
in color, pleasing to the eye and to 
the most fastidious taste—an acces- 
sory any woman would be proud t 
possess. 

And so, by adaptability and in- 
genuity, one man’s family has been 
able to weather the storm of the de- 
pression, keeping the wolf from how 
ing at their door, retaining their 
self-respect and the respect and ad- 
miration of their friends and neigh- 
bors. 


Questions from Illinois Operators 


1. While two persons are talking an- 
other party is in a hurry for the 
line and asks if he might break 
in just one minute. Do you let 
him or state that you will ask 
for the line? 

2. How do you “AG” an order for 4 
circuit? 

3. Why is it necessary for the ter- 
minating operator to write 4 
ticket on an incoming collect 
ticket charged to a third station: 

4. In calling a hotel and the room 
telephone does not answer, is this 
a chargeable report? 

5. How should an operator ask a sUl- 
scriber for a deposit on his call i 
only a report charge applies? 

The answers to these traffic ques 

tions are given on page 50. 
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=3MPROVEDI 


AN ENTIRELY NEW 
LINE OF PUBLIC 
UTILITY EQUIPMENT 


Highway Trailer Company, long recog- 
nized as the leader in the manufacture of 
specialized equipment for telephone com- 
panies, is pleased to announce a complete 
line of new and improved equipment. 





Pole trailers and cable reel trailers are 
available equipped with pneumatic tires 
and power brake operation. 


Line construction and maintenance bodies 
as well as installation and service bodies 
are now available in all-metal construction, 
all-aluminum construction and semi- 
aluminum and metal construction. Wher- 
ever aluminum is not used in the bodies, a 
non-rusting type of metal is substituted. 





Highway winch equipment has been re- 
designed and improved, assuring better 
performance and longer life. Winch in- 
stallations of many different types are 
available, permitting operating speeds 
ranging from one pulling speed up to four 
speeds in each direction. 





New and improved earth boring machines 
are also offered the telephone field .. . as 
well as improved power operated leveling 
devices and power operated telescoping 
derricks. 





Further information concerning Highway’s improved line of equipment will 
be sent to you. Write today! 


HIGHWAY TRAILER COMPANY 


Plant No. 1, 


Edgerton, Wis. General Offices, EDGERTON, WISCONSIN — yh Wis. 
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Fire Insurance Credits 
and Telephones 


IMMEDIATE INAUGURATION of plan, for allowing 
credit on fire insurance for rural telephone subscrib- 
ers, is expected as soon as minor details have been 


ironed out between insurance representatives. 


Spe- 


cial committee of the United States Independent Tele- 
phone Association at work gathering information and 
preparing for successful promotion of activities 


Monday, October 7, toward 

bringing about a credit on fire 
insurance for rural telephone sub- 
scribers. On that day a meeting of 
the special committee of the United 
States Independent Telephone Asso- 
ciation, having this matter in charge, 
was held in Chicago at Hotel Stevens. 
During the five-hour session, practi- 
cally all phases of this important mat- 
ter were thoroughly discussed. Steps 
were taken to bring about the imme- 
diate functioning of the committee 
when final action is taken by the 
insurance men relative to the amount 
of credit under the plan. 


. NOTHER STEP was taken on 


Meet with Insurance Men 
October 22 


A meeting of prominent insurance 
men has been called for October 22 
in Chicago for the purpose of dis- 
cussing things which telephone men 
need to know. The telephone men are 
expected to be represented at this 
meeting and active work on the in- 
auguration of the plan should com- 
mence shortly thereafter. 

At the meeting of the special com- 
mittee of the United States associa- 
tien, Chairman E. C. Blomeyer out- 
lined the proposed plan for “putting 
more value into farm telephones.” He 
told of the origin of the idea of ob- 
taining special credits on fire insur- 
ance policies where farm homes have 
telephones installed. 

Very little progress was made un- 
til last spring, the position of the 
insurance companies being that a 
telephone on the farm was insuffi- 
cient by itself to justify them in 
lowering the farm fire insurance 
rate. The insurance people stated 
their experience had been that, while 
a telephone was of undoubted value 
in calling for help, unless there was 
a nearby fire department properly 
equipped to make a run to the farm, 
the destruction by the fire would 
not be greatly lessened. 

The insurance representatives have 
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agreed to the issuance of a special 
policy paying to the fire departments 
a specified amount for each trip made 
is response to a call for aid in fight- 
ing a fire when these three conditions 
are complied with: (1) Fire-fighting 
equipment is available for farm serv- 
ice; (2) a telephone is installed on 
the farm, and (3) a satisfactory 
water supply is available. A credit 
on the amount of the regular fire in- 
surance premium will be allowed, due 
to the anticipated reduction in fire 
losses as a result of the additional 
protection. 

Chairman Blomeyer stated there 
are many ramifications to the plan 
which will have to be developed as the 
plan is expanded into operation. In 
his discussion and explanation of the 
proposed plan Mr. Blomeyer was as- 
sisted by Cliff C. Jones of Kansas 
City, insurance advisor of the com- 
mittee. 

In the discussion which followed, 
many questions were brought up and 
answers given. J. C. Crowley, Jr., 
of St. Paul, Minn., told of the Minne- 
sota fire law under which townships 
can build their own telephone lines. 
He also discussed mutual fire insur- 
ance companies and stated that in 
Minnesota some of them cover a 
county, while others cover townships. 


Mutual Companies Expected 
to Follow Lead 


It was felt that the mutual fire in- 
surance companies will follow the 
lead of the stock insurance companies 
which have already approved the plan. 
While many farmers are insured in 
a mutual company, with the coming 
of concrete roads the stock compa- 
nies are again writing farm insur- 
ance and will do more and more of 
it in the future. 

To illustrate the difference in fire 
losses in towns where there is fire 
protection, Secretary Chas. C. Deer- 
ing, of the United States association, 
presented figures from the Iowa state 
fire marshall’s report for 1934. The 
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average loss on barns amounted to 
$2,324, while the average farm dwell. 
ing loss was $2,053. The latter com. 
pared with a loss on dwellings jn 
town of $259. 

I. D. Goss, chairman of the agri- 
cultural committee of the Nationa! 
Fire Waste Council and a member of 
the fire protection committee of the 
National Fire Protection Associa- 
tion, discussed the plan at length 
from the insurance man’s standpoint. 
Mr. Goss is the originator of the plan 
and he stated that it has been ap. 
proved by the Farm Underwriters’ 
Association. 

With one exception, everything in 
connection with the inauguration of 
the plan is promising. It is believed, 
however, that this—the amount of 
credit to be allowed—will be satis- 
factorily straightened out shortly. 

“No single thing proposed in fire 
insurance,” said Mr. Goss, “has at- 
tracted as much attention as this pro- 
posal. It has received a considerable 
amount of publicity in the insurance 
papers and the New York Journal of 
Commerce has commented upon it.” 


Standards for Rural Fire- 
Fighting Equipment 

At a meeting of insurance men 
which will be held on October 22 in 
Chicago, Mr. Goss stated, a number 
of things relative to the operation of 
the plan will be considered. Among 
these are the code for standards for 
farm fire-fighting equipment and or- 
ganization and standards for rural 
water supply. 

Mr. Goss stated that manufactur- 
ers of fire-fighting equipment will be 
asked for criticism of the code, and 
telephone men will be requested to 
tell how the fire departments will be 
used and to relate their experience 
in the organization of departments. 

After discussing the standards for 
rural farm departments, Mr. Goss 
took up the matter of mutual com- 
panies, which he believes will be in- 
terested and will give recognition to 
the plan. He quoted a report of Sec- 
retary of Agriculture Wallace regard- 
ing farm fire protection. Secretar) 
Wallace enumerates three essentials 
that are identical with those in this 
plan. He gives them as follows: (1) 
fire department and organization: 
(2) fire signaling system; and (3 
water supply. 

S. O. Cook, of Logansport, Ind. 
president, and A. O. Boniface, 0 
New York City, secretary of the Mo- 
tor Fire Apparatus Manufacturers 
Association, gave information rela- 
tive to fire-fighting equipment and 
answered a number of questions. Mr. 
Cook stated that there are two types 
of fire equipment: (1) Tanks with 
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Sheathing telephone cable 


Until 1894, putting cable into its sheath was a muscle testing tug-of-war. The sheath was a lead pipe—the 
only way to get the core inside was to pull it in! €, Today, the sheath is extruded around the cable by 
giant hydraulic presses. Western Electric engineers have made great improvements in the composition 
of the sheath, too. In the early days, they found that a lead-tin alloy was better than lead alone. In 1911, 
they made another outstanding advance—substituting 1% antimony for 3 % tin. This produced a sheath equal 


in quality, at much lower cost. @, Year after year, Western Electric carries on the search for still better ways. 


Western Elecfric 


LEAD COVERED CABLE AND TELEPHONE APPARATUS 
Distributed by GRAYBAR Electric Company 
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WHY BOTHER ME? 
By MISS ANNE BARNES, 


Traveling Chief Operator, Iowa Independent Telephone Association, Des Moines, Iowa 


A chief operator in one of our Iowa towns asked an operator one 
day: “Did you sell as many telephones during our last campaign 
as you hoped to, Hetty?” 

“No, but I didn’t expect to,” replied Hetty. 

When I was told this story by Hetty’s chief operator, I re- 
marked: “Something is wrong—somewhere. Shall you and I try 
to figure it out?” 

“Well, it won’t take much figuring, Miss Barnes,” replied the 
chief operator. “Our operators just don’t like to go out and inter- 
view people. Some of them say they never could sell anything. 
Others say they don’t think it should be required of them. And, 
really, I can’t blame them.” 

“There, you just figured it out yourself, Miss Chief Operator, 
when you added that last remark,” I told her. “You don’t think 
the operating department is responsible for helping your company 
to get through the troubled waters and make a happy landing on 
the right side of the ledger, do you?” 

In reflecting upon this attitude of some traffic employes toward 
the matter of selling telephone service there comes to my mind a 
remark a passenger on board a ship is said to have made upon 
being wakened from a heavy sleep and told to get up because the 
ship was in danger of sinking. 

“Let her sink! It isn’t my ship. Why bother me?” growled the 
angry passenger as he rolled over to take another nap. 

“Why bother me?” Miss Chief Operator voiced the sentiment 
of that half-awakened passenger, didn’t she? She is mentally 
half-asleep to her responsibilities. Unfortunately, there are many 
more chief operators like her in this respect. Whenever you find 
one of her type, you may expect to find operators who think as 
she does: “Why bother me?” 

I cannot imagine Noah, of biblical history, permitting his pas- 
sengers to just “Sit pretty’ and allow him to do all the worrying, 
can you? A boat made in those days very likely was in constant 
danger of springing a leak as it was battered about in the storm 
and it undoubtedly required the united effort of everyone on the 
ship to aid in bringing it to a happy landing. I cannot fancy any 
passenger saying: “Let her sink! It isn’t my ship. Why bother 
me?” Can you? 

There are ships and ships, and more of them are on dry land 
than in mid-ocean—business ships, even as those in which you and 
I carry on. And the best of them are trying—in the face of many 
adversities—to make a Happy Landing in the Port of Balanced 
Ledgers. It not only is our duty to cooperate in bringing this 
about, but our safety depends upon it. 














light hose—the older type of equip- 
ment. 
ment in the form of small pumpers 
with capacity of 350 to 500 gallons 


(2) The new type of equip- 


the fire department of the suburban 
town in which he resides. F. B. Mac- 
Kinnon, president of the association, 
stated that the plan seems a practical 


per minute. These are pretty well 
covered by specifications of the Na- 
tional Board Fire Underwriters. 

Many towns have two fire trucks— 
one, a town-owned truck; the other 
a community-owned truck. The town 
maintains and houses the community 
truck and has the use of it when it 
is not required for fire service. These 
trucks must be adapted to the com- 
munity to be served. 

Alfred L. Geiger, of Washington, 
D. C., general counsel of the United 
States association, gave his experi- 
ence covering a period of years with 
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one and suggested that it be tried out 
in several places and experience at- 
tained. 

John H. Agee, of Lincoln, Neb., 
raised the question of the saving due 
to the credit on the insurance not 
being large enough to be attractive. 
It was pointed out that in promoting 
this additional farm fire protection, 
the telephone companies would be a 
factor in increasing the general wel- 
fare; and that anything the telephone 
companies could do to promote gen- 
eral welfare increases the standing 
of the companies. The creation of a 
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community fire department adds ty 
the necessity of telephone service, 

It was decided to obtain informs. 
tion immediately concerning towns 
having community fire departments 
in which the plan may be tried out, 
A committee was selected by the 
chairman for giving publicity to the 
plan at the proper time. 

In addition to those mentioned the 
following members of the committee 
were present: W. C. Henry, Belle. 
vue, Ohio; Gustav Hirsch, Columbus. 
Ohio; A. J. Parsons, Springfield, I]],; 
Louis Pitcher, Dixon, IIl.; and Sam. 
uel Tucker, Pleasanton, Kan. Claude 
D. Long, Kansas City, Mo., and R. B. 
Still, Bloomington, IIl., were present 
as substitutes for J. G. Crane, Kansas 
City, Mo., and Frank E. Bohn, Fort 
Wayne, Ind. 

Others present were: P. M. Fer- 
guson, Mankato, Minn.; F. C. Mar- 
vin, Zumbroto, Minn.; H. B. Couch, 
Topeka, Kan.; Foster Laming, Tonga- 
noxie, Kan.; R. C. Reno and Stanley 
R. Edwards, of Chicago. 

. e a 
Plans for Convention 


of Illinois Association 

An enjoyable and profitable time is 
promised to all who attend the 31st an- 
nual convention of the Illinois Tele. 
phone Association, at the Hotel Per 
Marquette in Peoria on Thursday and 
Friday, November 14 and 15. A pro 
gram on current business topics has 
been arranged and ample entertainment 
will be provided to insure that there 
will not be a dull moment. 

Following a short general session, on 
Thursday morning, the convention will 
be divided into two groups: 

One will constitute a traffic confer- 
ence where new operating and training 
methods will be explained. This group 
will also hold a luncheon Thursday 
noon, to be followed by round-table dis- 
cussions of various operating problems 

The other group will listen to re 
ports of officers of the association and 
addresses by prominent telephone ex 
ecutives and federal and state govern: 
ment officials. Among them will be: 

E. N. Woodruff, mayor of Peoria 
From Springfield will come V. Y. Dall- 
raan, collector of internal revenue and 
ecitor of the Illinois State Register, 
H. D. Lukenbill, his assistant, and Mar 
tin Philipsborn, assistant supervisor, 
legal and research division, department 
of finance. John N. Van der Vries, 
Chamber of Commerce of the United 
States, will be another interesting 
speaker. 

The program will also include talks 
by these telephone men: R. G. Road 
strum, Galesburg, president, and Bet 
B. Boynton, Springfield, general counsel, 
I!linois Telephone Association; F. B. 
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MacKinnon, president, United States In- 
dependent Telephone Association, Chi- 
azo; H. Mellinger, vice-president, 
[lino sell Telephone Co., Chicago, 
and R. A. Lumpkin, president, Illinois 
Southeastern Telephone Co., Mattoon. 

A banquet and dance will be held 


Thurs evening. Entertainment wil! 


e pI led by a group of high class 
entert ers and musicians, directed by 
Fran sennett of Chicago. The follow- 
ing afternoon a group of 21 talented 
mem be of the Bell Players Club of 
Chicago will present a three-act drama 
ertitle Counselor at Law.” The mem- 
ers | his group are employes of the 
llinois Bell Telephone Co. 


Sam- 
laude 
R. B. 


The onvention will close with a 
esent , 


theater party on Friday evening. 
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Telephoned Classified 

Fer- Advertisements Charged 

Mar- The French Ministry of Posts, Tele- 

ouch, sraphs and Telephones has been making 


gee 
or = = 


onga- marked efforts to modernize the admin- 


anley istration, according to Assistant U. S. 
Trade Commissioner Lestrade Brown, of 
France. 
Three of the more important daily 
Fren« newspapers (Paris-Midi, Paris- 
Soir and the Intransigeant) have insti- 
tuted a system by which it is possible 
to telephone classified advertisements 
to be inserted in the papers, the cost 
f these advertisements being charged 
long with the telephone bill at the end 
f the month. It is, of course, abso- 


ly necessary to be a telephone sub- o & zz 


to be listed in the telephone 


administration has everything to 


. , . @ Note these new, 
gain with this system, because for each outstanding advan- 
tele ) ‘ tj alla ar tages: Mounting 
é oned ¢ ‘rtiseme W alls , , 
lephoned advertisement two calls are neateet te ainedhall 


made. Its own expenses are covered by without gaining the 
. . . ole: one man can 
80 centimes which it collects P 


i . ol install it, quickly and 
j y a - 
alning from newspaper on each advertise- easily. 
grou] ent. An extension of this system is 
@ Both 


rsday : cable termi- 
ursda) onsidered, as well as the creation aaa ae fit 


le dis phone checks similar to postal close to pole or 


hlems ; . ‘ building. There is no 
»blem 1ecK Every telephone’ subscriber tilting. The cover al- 
ld then order goods, payment to be ways holds firmly in 

; a raised position. 


on ant the end of the month by check, 


conier- 


yne ex 


postal or telephonic. @ Discharge _ blocks 

govern eee are held by individ- } ERMINAI 
e ° al springs and can- 
Lb Bell September Station pow be accidentally 


Peoria loosened or crossed. 


> Dal Gain Best Since 1929 


ue and The largest September gain in tele- pA om —_ B-27 
ister fones in ten years, with the exception to the lineman with- 

id Mar { 1929, is reported by the Bell System. fread egg te 
ervisor here was an increase of 92,000 tele- cable terminal. 
artment ones in service during the month com- 

Vries ired with a year ago, and a gain of 27, 

United ' stations over August 
resting In the first nine months of the year, 

l@ net gain of 297,000 stations was 

ie talks "ithin 1,000 of the total for 1934. If 


. Road: honthly gains continue at the rate ee CCG 
nd Ben ‘town thus far, the year’s increase will ELECT R | = COMPANY 
counsel, me close to the 400,000 mark by the | 
n af | . . . 
F. B. ff ‘td of December. | 3145 Carroll Ave., Chicago, Illinois 
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CHECK | BETTER TIMES AHEAD! 


THESE POINTS YOURSELF 


Here is the evidence which is 
causing Exchange after Exchange 
to issue this order: “Replace 
with the BURGESS TWIN-SIX”. 
Check these important ints 
yourself—know why the TWIN- 
SIX will save time, work and 
money for your Exchange. 


3 Volts. Supplies steady, EVEN 
current. One BURGESS TWIN- 
SIX replaces 2 old round No. 6’s. 


Save Time. You make only two 
connections instead of four. 


Save Work. You carry 40G less 
weight and 30 less bulk. 


Save Money. The TWIN-SIX 
is protected by the BURGESS 
patented chrome formula which 
seals in the current when the 
battery is not in use. Has tough, 
heat-welded, water-proof jacket. 


Order your TWIN-SIX 3-Volt 
Telephone Batteries from Inland 
Equipment Co. Price is only 39¢ 
(47¢ West of the Rockies), terms 
5% 10 days net 30. Delivered 
F.O.B. your Exchange when you 
order 30 or more. 


ONE TWIN-SIX 
EQUALS TWO No. 6's 


BURGESS 


TWIN-SIX 


TELEPHONE BATTERY 


INLAND EQUIPMENT CO., 
MAX F. HOSEA, President, 


(Distributors) 
INDIANAPOLIS, IND. 
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| country 


| than there 
| communities. 


(Continued from page 14) 


far east as Pennsylvania, as far west 
as Colorado and south to but net in- 
cluding Texas. “I cannot speak now 
for insurance companies outside of 
that territory,” said he. “At the 
meeting to be held October 22, how- 
ever, insurance companies function- 
ing outside of this territory will be 
represented. 


“What we have said applies only 
to stock companies. It is our belief, 


| and the belief of insurance compa- 
| nies, that the mutual companies will 
| follow suit when we get this plan 
worked out with the stock compa- 


nies. We are going to divide the 
into sub-committees, with 
three men on each committee. This 
will be done at our meeting on Octo- 


ber 22.” 


A delegate from Indiana said that 
he was under the impression that in 


| an incorporated town in Indiana, the 


fire department could not legally be 
permitted to make a run out to 
farms. 

Mr. Blomeyer replied that this is 
frequently the case. The associa- 


| tion’s plan of fire insurance credits 


to rural telephone subscribers pro- 


| vides that there will be motor-driven 


fire equipment especially designed 


| for and set aside for making farm 


runs. 
To a question as to whether this 


| plan will make the telephone com- 
| pany 


liable, Mr. Blomeyer replied 
that there will be no more liability 
is at present in urban 
“Our committee is go- 
ing to investigate the legal status of 
telephone companies and the entire 


| legislative situation with regard to 


he continued. 


“Here is what we want of you 
people. When we get this thing 
down to a working basis, we want 
publicity. We shall supply a lot of 
material for your newspapers and 
farm journals. The insurance trade 
papers have already given the plan 
a lot of publicity. 


this thing,” 


The United States Department of 





| Agriculture is getting out releases 
| with regard to farm fire protection. 
The September 30 release lists three 
things as being necessary for farm 
fire protection: (1) Presence of a 
telephone; (2) fire-fighting equip- 
ment; (3) water supply. 

We are going to the Department 
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of Agriculture to tell them aboy 
this plan. We want every state de 
partment behind this thing. We ar 
going to make the farm telephone 
important to the farmer, from th 
standpoint of protection, that he 
simply cannot get along without it.” 


Mr. Blomeyer then called upon 
Louis Pitcher, of Dixon, IIl., one oj 
the members of his committee for 
a few remarks. “I want to make 
you telephone conscious with regard 
to the reporting of fires,” said Mr 
Pitcher. “I made an investigation 
of this situation last year and found 
that in Chicago 87 per cent of all 
fire calls were made over the tele- 
phone; in Peoria, IIl., 85 per cent; ir 
Los Angeles, Calif., 68 per cent; in 
St. Paul, Minn., 96 per cent; in Co- 
lumbus, Ohio, 75 per cent; in Cin 
cinnati, 65 per cent; in Ft. Worth 
Texas, 86 per cent; in Memphis 
Tenn., 99 per cent. 

“These are all cities in whic 
there are other mediums of sending 
fire alarms,” concluded the speaker 


Mr. Blomeyer said that the asso 
ciation is going to furnish its mem- 
ber companies with literature on the 
subject within a few weeks. “We 
want your cooperation and the co 
operation of all state association of 
ficers,” said he. “We are going t 
put this thing over in a big way 
and we want your vote of approva 
at this time.” 

President MacKinnon moved that 
the proposition be given a rising 
vote of approval, to which associa- 
tion members’ responded  unani 
mously and enthusiastically. 

“From now on we want your ¢ 
operation,” concluded Mr. Blomeyer 
“We want you to ask any question 
that comes to your mind, because 
that is the way in which we are g0- 
ing to learn how to put this plan 
over. The proposition is not for the 
telephone company to organize the 
fire department. If the telephone 
company will start the ball rolling 
the committee and the manufactur- 
ers will do the rest.” 

Max F. Hosea, of Indianapolis 
Ind., was then given the floor. “The 
farmers in Indiana,” said he 
“lopped $2,000,000 from the $4,800.- 
000,000 work relief fund for rura 
electrification; why could they n0 
give us $500,000 for fire fighting 
equipment?” 
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“We are already making efforts 
in that direction,” was Mr. Blomey- 
er’s reply. “Our plan is the only 
one I have seen that is highly con- 
structive and beneficial to everyone 
concerned.” 

Mr. MacKinnon then “called the 
roll” of telephone men by states, 
from Washington, Oregon and Cali- 
fornia on the west to New York on 
the eastern coast, and from Canada 
on the north to Florida and Texas 
on the south. “This indicates that 
this is truly a representative gather- 
ing,” he declared. 


R. DAVID FRIDAY, of Wash- 


ington, D. C., was then called | 


upon by the chairman for his ad- 
dress on the subject, “Where Are We 
Now?” The speaker prefaced his re- 
marks by saying that since bankers 
have gone into the business of fore- 
casting, it is time for economists to 
be modest. 


He expressed the conviction that | 


production would steadily increase 
during the ensuing 18 or 24 months 
from the present index of 86 until it 
reaches the 1929 commodity index 
of 100. “The volume of production 
of things made for the public to use 
and enjoy will rise steadily and by 
the summer of 1937 we will again be 
m the level of 1929. 


“This happens at the end of every | 
It has never failed dur- | 


depression. 
ing the past 100 years,” he declared, 
and cited the years from 1919 to 
1928. 


“I think we have now made the 


turn and are very definitely in a pe-| 
riod of business revival,” he contin- | 
ied. “We do not dare believe it be-| 
cause we fear that we shall spoil | 


itif we do. We have come out of 
the first phase of the depression. 
The automobile industry and certain 
phases of the electrical industry are 
very definitely out of it. 

“How did recovery come about? 
Would it have come sooner had cer- 
tain things not been done? The lat- 
ter is a matter of personal opinion. 
| believe that business revival, when 
it did get under way, came about 
just as any other business revival 
ame about. 
all this talk about the old order hav- 
ing failed. 

How does it look to an economist? 
Since the stock market crash of 1929 
there has been an immense amount 
of debt reduction—by private com- 
panies and by individuals. 

I did it. The farmer did it. 
People do pay their debts in spite 
it depressions. The first sign that 
ousiness revival would probably 
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There’s Ten GOOD Reasons Why! 
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All NICOPRESS joints are absolutely Air and Mois- 
ture Proof. 


NICOPRESS joints will not break—conductors will not pull 
out of the sleeves. 


Joints are quickly made, either in the air on the 


ground. 


or 


Joints are stronger than the wire—having great tensile 
strength. 


All Joints are uniform. Any lineman can easily make highly 
workmanlike, neat joints. 


Finished Joints are smooth—there is nothing to catch, allow- 
ing conductor to pull easily without snagging. 


NICOPRESS Joints are quiet—resistance is low and conduc- 
tivity is actually increased. 


The NICOPRESS tool used in making the joints is convenient, 
and practical, easily operated by any lineman. 


The tool is rugged and durable and will stand up _in- 
definitely. 


Above all the NICOPRESS method of making line joints is 


practical and economical under ideal or adverse conditions. 


Write today for price and detailed information. 


THE NATIONAL TELEPHONE 
SUPPLY COMPANY 
5100 Superior Ave. — Cleveland, Ohio 


If it’s a SPLICE make it a NATIONAL NICOPRESS 
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that money for investment was com- 
ing out of hiding, that people were 
beginning to buy bonds. 

Banks all over the country are 
ready to invest money at low inter- 
est rates. That is a sure sign of 
business recovery. People buy in- 
vestments in quantity before they 
buy commodities in quantity. The 
devaluation of the dollar has also 
helped to bring about recovery, by 
adding vastly to the country’s gold 
reserves.” 

“You ought to refund your bonds 
but do not be in a hurry about it,” 
he advised. “You have not seen yet 
the lowest interest rate.” 

Dr. Friday declared that revival 
came about in the same way in 
which it has always done and that 
we should have quite some boom 
over a period of the next few years. 

“From 1923 to 1929 we experi- 
enced the most remarkable period 
of prosperity any nation has ever 
known, but not as amazing as the 
period you are going to see ahead 
of you,” he predicted. “The mea- 
sure of prosperity is in the produc- 
tion of goods. We produce the goods 
we consume. Is there any reason 
why a country cannot consume the 
goods it produces? 

“You are going to see the most 
amazing building boom in history 


“P&H PROCESS 
POLES 


FIELD TESTS 
PROVE THEIR 
LONG LIFE 


Cedar poles for all 
requirements... 
Northern White 
or Western Red 
Cedar. Fast ship- 


ping service. 


**Stillin the Lead”’ 


in the next few years. There will 
be am enormous amount of residen- 
tial construction.” 

Dr. Friday then enumerated the 
reasons underlying his belief in 
these things coming to pass. “Only 
two things can retard the revival of 
business—war and politics. Other- 
wise this country is in for a long 
period of sustained prosperity such 
as it saw after 1897,” he concluded. 

The meeting being thrown open 
for questions upon the subject, W. 
C. Henry, Bellevue, Ohio, asked: 
“How are we going to pay our pub- 
lic debt?” 

To this query Dr. Friday replied 
that he is not much concerned about 
the public debt. It is possible to 
balance the budget with an increase 
in the volume of business and with 
a decrease in the relief rolls. “With 
the repayment of loans to the RFC 
and with increases in taxes we shall 
balance the budget sooner than we 
thought possible,” he stated. 

“The total public debt amounts to 
something less than 30 billion dol- 
lars,” he continued. “It bears inter- 
est at 244 per cent. The debt may 
run up to 35 billions before we get 
through. By paying one billion dol- 
lars per year for interest at 2 per 
cent and sinking fund, we can ex- 
tinguish the debt in 35 years.” 
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To the question of John H. Agee 
of Lincoln, Neb., as to whether the 
business situation can be cleared 
without inflation, Dr. Friday replieq 
that he saw no reason to fear it, 
“We are going to have a lot more 
deposits in the banks and will haye 
an expansion of credit,” said he. “It 
will take a great deal of prosperity 
to bring us back to the 1929 price 
level or even the 1926 level. In the 
early stages of recovery .more men 
will be put to work. If we should go 
back to even the 1929 commodity 
price level, or beyond it, I should be 
surprised.” 

Dr. Friday’s interesting address 
wlil be published in full in a future 
issue of TELEPHONY. 

After a few announcements the 
morning session was declared ad- 
journed by President MacKinnon, 


PON THE CONVENING OF 

the Thursday morning gen- 

eral session on October 10, 
immediately following the meeting 
of the Independent Pioneer Associa- 
tion, the report of the nominating 
committee was called for by Presi- 
dent MacKinnon. It was presented 
by Carl D. Brorein, of Tampa, Fla. 
and recommended the election of di- 
rectors as follows: 

John H. Agee, Lincoln, Neb.; 
Frank S. Barnes, president of the 
Rock Hill (S. C.) Telephone Co. and 
president of the South Carolina In- 
dependent Telephone Association; 
W. L. Cook, Chicago; B. L. Fisher, 
Martinsville, Va.; F. B. MacKinnon, 
Chicago; Houck McHenry, Jefferson 
City; W. M. New, president of the 
Thomaston (Ga.) Telephone Co. and 
president of the Georgia Telephone 
Association ; 

Louis Pitcher, Dixon, 
bins Tilden, assistant secretary of 
the North State Telephone Co., 
High Point, N. C., and president of 
the North Carolina Independent Tel- 
ephone Association; J. F. Tierney, 
president of the Weare (N. H.) 
Telephone Co. and president of the 
New Hampshire Telephone Asso- 
ciation; and J. W. Walton, Broken 
Arrow, Okla. 

A motion was made and unaii- 
mously adopted that the nominees be 
elected, and the secretary cast the 
ballot for their election. 

The new members of the board are 
Messrs. Barnes, New and Tierney. 

John H. Agee, of Lincoln, Neb. 
general manager of the Lincoln Tele- 
phone & Telegraph Co., the first 
speaker on the morning’s program, 
then presented an extended analysis 
of the “Social Security Act” passed 
by the last Congress. 


Iil.; Rob- 
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Order One NOW for a 30-day Free Trial 


Reliable ringing service is 
essential in providing sat- 
isfactory telephone service. 


Use TELERING and pro- 


vide the MOST reliable 
service at the LEAST cost. 


YOUR BUILDING DOLLARS 
BUY MORE WITH 


“FRAMELESS” 








Current Consumption 
negligible. 


Positively No Radio 
Interference 


Directly converts Commer- 
cial Alternating Current 
to Telephone Ringing Cur- 
rent. 








ONLY ONE CONTACT! 


You can always depend 


PRICE $44.00 EACH 
F. O. B. Elyria 


upon our full co-operation 
and prompt service. 


Sold by Leading Telephone Distributors 
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Peoples Telephone Building 


HE Peoples Telephone Company of 
Butler, Pennsylvania, solved their unat- 
tended dial equipment housing problem by 
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Telephone Battery with all the electrical 
energy possible to put into a dry cell. 
Countless users tell us so. . . and tests 
conducted in accordance with U. S. Gov- 
ernment standards prove it. Ray-O-Vac’s 
unusually long service means real battery 
economy —actual saving in dollars and 
cents. And there’s added economy result- 
ing from fewer service calls to make re- 
placements. We'll be glad to submit some 
very interesting data for your considera- 


tion. 


RAY-O-VAC COMPANY 
MADISON, WISCONSIN 


Formerly 


French Battery Company 
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FROM RAY-O-VAC FILES: | 


“Some investigation made a 
short time ago convinced me 
that Ray-O-Vac Telephone 
Batteries are thoroughly sat- 
isfactory, dependable, and 
have all the life, vim, vigor 
and vitality that could pos- 
sibly be put into a dry bat- 
tery.” 

(The original of this letter may be 
seen at the Ray-O-Vac offices.) 


using Frameless Steel buildings. A year 
told the tale, proved the soundness and econ- 
omy of this unique construction. With all 
doubts cleared, Peoples erected a second 
building at Parker’s Landing, Pennsylvania. 


You can also solve your housing problems 
with these modern, inexpensive and entirely 
practical structures. They are sturdy, fire- 
proof, dustproof and thoroughly insulated— 
buildings at last that provide complete equip- 
ment protection. Porcelain enameled exte- 
riors, easy to clean and keep clean, keep 
your building looking neat and attractive— 
or if you prefer a less expensive finish it 
can be readily applied. There is no radio 
interference and when grounded they are 
lightning safe. Maintenance expense is low. 
Figured on cost-per-year of service, Frame- 
less Steel is probably the most economical 
type of construction you can buy. 


Look into this advanced type of construc- 
tion. The cost is reasonable and your hous- 
ing problems are solved for many years to 
come. Just address your request for com- 
plete information to: 


INSULATED STEEL CONSTRUCTION CO. 


MIDDLETOWN, OHIO 
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Ask the man on the pole—any- 
where—he'll tell you his grips and 
climbers, safety belt and pliers, are 
Kleins. The Klein trade-mark on 
linemen's equipment is almost a 
tradition, based not upon supersti- 
tion nor habit, but upon the excep- 
tional service Klein tools and Klein 
equipment have rendered this field, 
“since 1857." 


Foreign Distributor: International 


Standard Electric Corp., New York 


The four pamphlets 
listed below will be 
sent without charge 
to anyoneinterested. 
Check the ones you 
want. 

} Safety for the Pole Climber. 


] Specifications on Linemen's Belts and Safety 
Straps. 


) The Safety Factor on Linemen’s Leather Goods. 
_] Pocket Tool Guide. 


concer NCL EN exscs 


3200 Belmont Avenue, Chicago, Illinois 
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This, in the opinion of Mr. Agee, 
is by far the most comprehensive of 
any act of the present administra- 
tion, not only because of the enor- 
mous amount of money involved but 
because of its permanent character. 
Such changes as will be made in the 
future, with regard to the act, will 
broaden rather than narrow its 
scope. 


Mr. Agee said it is estimated that 
annual payments under the pension 
and unemployment provisions will 
total more than two billion dollars 
when the act becomes fully opera- 
tive and that by 1949 the total re- 
serves will be between 32 and 50 


| billions of dollars. 


| tail 


The speaker described in some de- 
the major provisions of the 


| social security act, namely, old age 


pensions and unemployment insur- 
ance (as set forth in TELEPHONY of 
September 21). He presented a spe- 


| cific illustration to show the plan’s 


| application. 
| nual payroll of $100,000, for 


A company with an an- 
in- 
stance, will be taxed 1.1 per cent in 
1936 for unemployment insurance, or 
$1,100; in 1937, the tax will be 2.2 


| per cent or $2,200; in 1938 and sub- 
| sequent years, 3.3 per cent or $3,300. 


| sions until January 1, 1937. 


| 1937, 1938 and 1939; 


No tax is to be levied for pen- 
The 
pension tax on the theoretical com- 
pany with an annual payroll of 
$100,000 will be $1,000 per year in 
in 1940 to 


1942, $1,500; in 1943 to 1945, 


| $2,000; 1946 to 1948, $2,500; and 
| thereafter $3,000 per year. 


Excerpts from Mr. Agee’s paper 


| follow: 


“In order to have the funds avail- 
able for unemployment insurance, 


| each state must enact a law provid- 





ing for a similar tax for the same 
purpose and the state must set up 
an administrative board. This law 
must contain standard provisions 
in harmony with the Social Security 
Act and must be approved by the 
Social Seeurity Board. 

When this is done, the employer 
will pay 3 per cent to the Federal 
government and will receive credit 
of 90 per cent of the Federal tax 
on the state tax. This amounts to 
an actual increase of 10 per cent in 


| the tax specified in the Social Se- 


curity Act. That is, the first year 
your tax for unemployment insur- 
ance will be 1.1 per cent; the second 
year, 2.2 per cent; the third year 
and each year thereafter, 3.3 per 


| cent. 


| in principle. 


We must approve the pension plan 
Unemployment insur- 
ance is likewise one of the so-called 
social reforms which have been 
adopted by many of the larger na- 
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tions of the world. The telephone 
industry, with its almost constant 
level of employment, without eq. 
sonal peaks, has a right to object 
to the burden of the unemployment 
tax. We do not need it in our jp. 
dustry. , 

The government will set up com. 
plete records in Washington where. 


JOHN H. AGEE, Vice-President and 
General Manager of the _ Lincoln 
(Neb.) Telephone & Telegraph Co., 
Discussed at Length the Social Se 
curity Act as to Its Influences and 
Effects on the Industry. 


in every employe in the United 
States subject to the benefits of the 
act will be registered. The plan now 
contemplates having stamps issued 
by the post office department for this 
record. Each employe will be pro- 
vided with a blank book in which 
his stamp will be affixed on each 
payday to show that he was em- 
ployed and probably show the 
amount of compensation. 

The Prentiss Hall service esti- 
mates that the government will even- 
tually need a force of at least 15,000 
employes to keep the permanent rec 
erds of both pension and unempley- 
ment insurance departments, and to 
distribute the pension payments. 
Each state will have its own perma- 
nent department for the distribu 
tion of unemployment insurance.” 

Many questions are being asked 
as to the constitutionality of this 
social security act, declared Mr. 
Agee. On this phase of the sub 
ject, the speaker read a_ statemetl 
made by James A. Emery, general 
counsel of the National Association 
of Manufacturers before the Senate 
finance committee. 

Mr. Agee also read an interesting 
editorial by Bernard Kilgore, pub 
lished in the Wall Street Journal ut 
der date of August 20 on the sub 
ject, “The Menace in Security.” 
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This torial asserted that there 
ve not half a dozen men in the 
‘gited * ates—and possibly not one 
who fully understands the law and 
nelude | with this sentence: “The 
emptati n toward extravagance and 
ew government debt creation as the 
ew security tax collections begin is 


orobably the greatest single menace 


athe whole security act.” 

In conclusion Mr. Ageé said: 
“Remember that the employer and 
mploye both contribute to the pen- 


jon fund. All of the money goes 


rect to the Federal government, 
ind all pensions are paid by the Fed- 


eral government direct to the bene- 
ficiary. 


If any state refuses to enact a 


standard law, levying an equivalent 
tax for unemployment insurance to 
the one provided in the social secur- | 
ity act, then the employer still pays 
the amount provided in the act direct 


the Federal government and his 


employes receive no direct benefits 
from it. 


... The government handles the 


rension money; the states handle 
the unemployment insurance money; 


, 


employers contribute to both funds; 


mployes contribute only to the pen- | 


sion fund. 


In the final analysis, who pays the 
il but the consumer? . . . The 


sum total of all these taxes, together 


ith the burden which will be put | 


pon us by the social security act 
an have but one final answer—and 


that is an increase in rates. 


The merchant will add the in- 
reased cost to the price of his mer- 


handise. The manufacturer’ will | 


he end, the consumer must pay . 
It may be an improvement on the 
id method of each one earning his 


idd it to the cost of his product. In | 


ving as ability and opportunity | 
ermitted . . . But if, perchance, a | 
aternalistic government throwing a | 


‘o-alled protective arm around the 
ndividual in the nature of social se- | 


rity, results in future generations 
etusing to work, then it seems to 


urection. It is time for thinking 
eople to give sober and serious con- 


‘ideration to the great problems of 
government.” 


The next speaker—who was not 


C,, chairman of the telephone di- 
sion of the Federal Communica- 


me that we are headed in the wrong 


amounced on the program—was | 
raul A. Walker, of Washington, | 


‘ons Commission. In introducing | 
um, President MacKinnon said that 
‘Ny man who attempts to organize 
‘new commission has “a whale of 
‘job. It takes a great deal of pa- 
‘ence to work out a new system of | 


WHEN AWAY FROM HOME MAKE 
IT EASY AND CONVENIENT FOR 
THE PUBLIC TO TELEPHONE 


As shown in the illustration above, a depart- 
ment store (or general store) counter is a 
convenient piace for a Gray Pay Station. It 
is easily seen and in itself suggests its use- 
fulness to the many men and women who 
pass it. 


This is only one of many possible locations 
for pay stations. All railway and bus stations, 
hotel lobbies, drug stores, cigar stores, etc.,in 
your territory are revenue producing loca- 
tions for a pay station installation. 





Write the Gray Telephone Pay Station Com- 
pany today for assistance in making a 
survey of your community. 


GRAY TELEPHONE 
PAY STATION CO. 
GRAY HARTFORD, CONN. 
TELEPHONE 


Order Direct or Through 


PAY AMERICAN AUTOMATIC ELECTRIC SALES CO., 
Chicago 


STATIONS GRAYBAR ELECTRIC CO., INC., New York, N. Y. 
KELLOGG SWITCHBOARD & SUPPLY CO., Chicago 
STROMBERG - CARLSON TELEPHONE MFG. CO., 

Rochester 


Or any other telephone supply house 
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| regulation—patience on the part of 
the regulated, and patience on the 
part of the regulator. It’s all go- 
ing to work out in time.” 

Before presenting his address on 
the subject, ‘““‘The Telephone Indus- 
try and the Public,” Mr. Walker ex- 
pressed his pleasure in being able 
to arrange his official visits so as 
to be able to be present at this tele- 
phone convention, adding that what 
he had to say represents his own in- 
dividual opinion. His address, 
which was enthusiastically received 
by a rising vote of appreciation and 
much handclapping upon its con- 
clusion, is published in full on other 
pages of this issue. 


MMEDIATELY upon calling to 
order the final session of the 

convention on Friday morning, 
President MacKinnon requested 
Secretary - Treasurer Charles C. 
Deering to present his report on 
“Rural Electrification.” It appears 
in full on other pages of this issue. 

In supplementing his report, Mr. 
Deering said that so far the REA 
has made no loans to anyone for 
electrification projects. Representa- 
tives of some private utilities have 
had some conferences on the sub- 
ject with the REA. After making 
something of a survey the REA re- 
ported that the carrying out of the 
proposed projects would require 
two or three million dollars, if it 
backed the construction of the lines 
on the terms proposed. 

Senators Norris and Rankin made 
violent objections to the President 

| to making loans to private utilities. 
What the result will be Mr. Deering 
said he did not know. The activities 
of the REA are resulting in re- 
newed efforts on the part of utilities 
to extend their service. In Iowa, 
3,500 miles of rural distribution 
lines have been built in the past 
year and 1,300 miles are now under 
construction. 

A lively discussion ensued upon 
the subject of power line interfer- 
ence with telephone service. This 
was participated in, among others, 
by the following: Sam H. Shutt, of 
Waco, Texas; J. C. Crowley, Jr., of 
St. Paul, Minn.; Samuel Tucker, of 
Pleasanton, Kans.; B. L. Fisher, of 
Martinsville, Va.; J. W. Wopat, of 
Fort Wayne, Ind.; R. V. Achatz, of 
Aurora, Ind.; W. A. Eckles, of Blue 
Earth, Minn.; T. W. House, Jr., 
Waco, Texas, and J. G. Crane, of 
Kansas City, Mo. 

General Attorney Alfred L. Geiger 

| presented a concise statement of the 
legai aspects of the inductive inter- 
ference problem in completing the 
discussion. 
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A complete account of 
cussion will appear in ne 
issue of TELEPHONY. In c¢ 
the discussion, President MacKip. 
non said one of the first steps jr 
connection with the inductive inter. 
ference problem is to have the righ; 
sort of legislation enacted so thy 
power lines built in the future wij 
not be permitted to interfere wit) 
telephone service. He suggested 
that the various state associations 
take steps in that direction by jp. 
vestigating the laws of their ow) 
and other states. 

Secretary Deering then proposed 
an amendment to the by-laws of the 
association. Article seven, section 
one provides as follows: “Officers 
of this association shall be made y 
of a board of directors who shall be 
financially interested in and officers 
or employers of a member conm- 
pany.” The board of directors ree. 
ommended a change in the by-laws 
so as to make eligible as a directo; 
a man financially interested in a 
company or an employe of it. It 
was, therefore, recommended that 
in article seven, section one, line 
two, the word “and” be stricken out 
and the word “or” inserted. The 
motion was seconded and carried. 

Mr. MacKinnon then announced 
that the convention would take y 
the discussion of commissions 0 
tolls, and compensation for tele- 
typewriter and other special serv- 
ices. “The matter of teletypewriter 
contracts is becoming more and 
more of a problem,” said he. “We 
desire to know the viewpoints of 
our companies on these problems, 
how different conditions are being 
met and how satisfactory it is to the 
member companies.” 

The president suggested that the 
state associations make a study of 
the matter of toll compensation for 
the smaller companies. Since the 
bulk of the toll business of the 
smaller companies is_ intrastate 
he said, this is not a matter that 
should land in Washington. 

E. R. Hannibal, of Everett, Wash. 
said that as a representative of the 
state association in Washington, he 
disagreed with Mr. MacKinnon 
Said Mr. Hannibal: “We do no 
have an organization financially 
able to go into studies relative t 
the compensation an individual ex 
change should receive from the col 
necting Bell company. The work 
would devolve upon the larger con 
panies to help the smaller con 
panies.” He suggested that the 
study be taken up by the state asst 
ciations in collaboration with the 
national association. 

Considerable discussion arose 4 
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result of the suggestions made by 
President MacKinnon and Mr. 
Hannib: It was participated in, 
among others, by J. G. Crane, of 
Kansas City, Mo.; Max F. Hosea, of 
indianapolis, Ind.; Sam H. Shutt, 
Waco, Texas; W. H. Daubendiek, 
¢ West Bend, lowa; H. E. Bradley, 
f Harrisburg, Pa.; C. J. Mce- 
Yahon, of Wayne, W. Va.; Samuel 
Tucker, Pleasanton, Kans.; J. W. 
Safford, of Troy, Ohio, and Louis 
Pitcher, of Dixon, Ill. 

Mr. Crane agreed with Mr. Mac- 
Kinnon in his statement that he did 
ot believe station-to-station or 
oard-to-board theories are the cor- 
ect solution to determining proper 
toll compensation but he did not be- 
ieve any formula could be devised 
which would apply generally. 

Mr. Daubendiek described the toll 
situation in his territory; how his 
mpany undertook to see that it 
eceived more adequate compensa- 
tion on originating business by re- 
taining a larger part of receipts 
than provided for by its contract 
vith the Bell company. As a result 
the Bell company entered suit to 
ecover $5,400 in toll receipts which 
tclaims is due it. It is scheduled 
to come up for hearing in the Iowa 
ourt next month. Mr. Daubendiek 
oncluded his remarks by stating 


that the matter of determining ade- 


juate toll compensation was up to 
the individual company. 

The opinion was also expressed 
y Secretary Deering that the indi- 
vidual company or exchange must 
handle its own situation. 

There are two questions, declared 
H. E. Bradley, of Harrisburg, Pa., 
that never will be answered: 1. 


What is the right compensation for 


riginating business? 2. When does 

residence telephone become a 
usiness telephone? Mr. Bradley 
lescribed the method of computing 


toll compensation in his state. 


Samuel Tucker, of Pleasanton, 
Aans., said that since the toll busi- 
hess of the smaller Kansas com- 


panies is largely intrastate and 
since the state commission has con- 


trol of all intrastate business, he 
lid not see how the national asso- 
lation could be of help to them in 


the matter of toll compensation. 


J. W. Safford, Troy, Ohio, said 


that some years ago the Ohio asso- 


lation made an extensive toll study 
ta cost of $12,000. It found that 


there were so many different condi- 
ions that the matter of toll com- 
pensation had to be determined 


pon in each particular case under 
msideration. 
“If we expect to have the national 





Long dependable life 
is built into the Man- 
chester positive plate 
of the Exide Chloride 
Battery. 
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Dependability 
is a “built-in” quality 
characteristic of every 
Exide Chloride Battery 


In modern telephone service Exide Batteries assure absolute 
dependability. They deliver power when needed most—in emergencies. 
Furthermore, their operation in common service is not affected by 
interruptions or fluctuations in the A.C. circuits. There is an Exide 
Battery for every telephone job whether it is common service, 
emergency reserve, signalling or P. B. X. Whenever dependability, 
long life and freedom from care are the determining factors for selecting 
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association undertake such a 
study,” declared Mr. Safford, “‘we 
shall have to have an increase in 
dues. But far more important, this 
is not the time to make an issue of 
a question of such grave importance 
in the state commissions or the Fed- 
eral commissions. We ought to set- 
tle these differences quietly and 
peacefully with the Bell company 
and not allow this issue to come be- 
fore the state commission or the 
Federal Communications Commis- 
sion, because it is going to demand 
unanimity of thought and action to 
defend ourselves in the conditions 
we are going to meet. 

“Only very general conditions can 
be laid down with regard to this 
question of toll compensation. I 
think we have these general condi- 
tions now, if we will only utilize 
them. I make a plea that we dis- 
cuss this matter with one thought 
in mind: that we are going to de- 
cide this in conference with the 
Bell company and not drag it into 
the commissions or courts.” 

Louis Pitcher, of Dixon, Ill., de- 
clared that this is not a matter for 
the national association to take up. 
It is proper, however, that the 
executive committee of the national 
association take up with the Ameri- 
can Telephone & Telegraph Co. the 


matter of compensation for tele- 
special 


typewriter and 


services. 


other 


Mr. Pitcher thereupon moved that 
the matter of compensation for tele- 
typewriter and other special serv- 
referred to the executive 
committee of the national associa- 
and that the matter of toll 
compensation be left with the state 
re- 
main as it is, without interference 
The 
seconded and carried 
with no dissenting voice, upon be- 


ices be 
tion; 
associations and be allowed to 


by the national association. 
motion was 


ing put to vote. 


Commenting upon the matter of 
President 
na- 
association has had confer- 
ences with the officials of the A. T. 


teletypewriter 
MacKinnon 
tional 


service, 
declared that the 


& T. Co. on teletypewriter contracts. 
The teletypewriter came out 
something of an experiment, 


for awhile. Before the A. T. & T. 
Co. bought the Teletypewriter Corp., 


that company offered to sell its ma- 


chines to Independent companies. 
They did not want to buy them on 
account of the frequent changes 
which were being made. 

“The contention 
tion,” said Mr. MacKinnon, “is that 
no contracts or revisions of 





It takes 
more than physical 
ingredients to make 


GOOD STORAGE 
BATTERIES 


= of every USL Battery 
stands something much more impor- 
tant than the physical ingredients 
of the product itself. That some- 
thing is a combination of experi- 


ence, ability and integrity Q 
backed up by the resources of seven 
great factories and a world-wide 
engineering organization. 


The manufacturing experience 
behind USL Batteries dates back 
to 1899—12 years before the first 
battery-started automobile. USL’s 
record is one of continuous re- 
search, outstanding achievement 
and aggressive pioneering of new 
developments. 


Today, as for the past 36 years, 
you can depend upon USL Batteries 
to deliver the maximum in per- 
formance, service-life and _ satis- 
faction. 


Oakland, Calif. + Oklahoma City, Okla. 


Manchester, England 





USL BATTERY CORPORATION. Niagara Falls. N. Y. 





TELEPHONE ENGINEERS 
have expressed keer. interest in USL’s 
Tellurium-Lead Plante plates used in 
the composite type USL cell which has 
been specially designed for Telephone 
service. Write for descriptive bulletin 
Form NT 219. 
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and 
the equipment changed very rapidly 


of the associa- 


con- 
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tracts, which include i: 
of teletypewriter equipn 
territory of Independent « 
should be made withou 
tion with the telephon 
serving that territory. 

“The practice has bee 
tors of the Bell company to go 
ahead and make all arrangement; 
for an installation for a large tojj 
user of an Independent company, 
and then request the company t 
provide the necessary loop. The 
company loses a_ considerable 
amount of toll commission, and ql| 
it gets out of it is the price of the 
loop. 

We are asking the A. T. &T 
Co. for another conference on this 
matter. Many companies do not 
want the service. Many feel it wil] 
not be satisfactory. One of the 
members of the executive committee 
will not agree to the installation of 
the teletypewriter in his exchange 
The national association is the or. 
ganization that should look into this 
problem and that of other specia 
services. If we cannot settle it with 
the A. T. & T. Co., then we must g 
to the Federal Communications 
Commission. There must be som 
proper compensation. 

Some companies have bee 
afraid of this thing but later found 
that it did not interfere with thei: 
toll business. This is a new serv- 
ice but has been developed far 
enough so that we can make a clea! 
statement as to what the compensa- 
tion should be and what conditions 
should underlie the installation.” 

President MacKinnon at this time 
asked Hunter L. Gary, of Kansas 
City, Mo., to come forward, telling 
the convention how much he ap- 
preciated the support of Mr. Gar 
when it came to raising money fo! 
the association. Mr. Gary, at th 
suggestion of the chairman, pre- 
sented his friend and _ associate 
Gordon Farrell, president, British 
Columbia Telephone Co., of Vat- 
couver, B. C. 

Alfred L. Geiger, of Washington 
D. C., general counsel of the ass0- 
ciation, presented a paper on the 
“Federal Communication Comms 
sion’s Tariff Filing Requirements. 

Upon the conclusion of Mr 
Geiger’s paper, President MacKit- 
non brought up these questions fo! 
discussion and comment: What ar 
you doing to get the business back? 
Are the farmers coming back? I! 
not, why not? 

Max F. Hosea, of Indianapolis 
Ind., said that his exchanges have 
regained 700 of the 4,000 telephones 
which they lost during the depre* 
sion and expect to bring the numbe! 


allations 
it in the 
Mpanies 
‘onsulta- 
“OMpan 


Y Solici. 


SEE 


esses se 


1s 











atioy 


“©! Still the Recognized Leader 
Terminals 


~f in Pole Cable 


Solici- 





: g Cook Terminals not only 
-Ments 


ze toll —— oie have “IT” — They have 

= a“ : | - the best of everything. 
The a! 

lerable 

ind all 

of the 


Design 
| | I Material 
So th eh Workmanship 


Jo not 

it will ~ . . ' ; 

of the “~ one PO Cook Terminals assure 
1 : —* . i . 

hag you a perfect means of 

10N Oo 


‘hange ' ne S _ @ ) terminating Lead-Covered 
rd | i i ii Cable. Excellent Drop- 


specia 4 Wire facilities and ade- 
it with ae 2 3 

nust g quate protection. 

cations j 

e some 


: YJ Cook Electric Co., Chicag 


a, 


eh tod 


SSYyyas 
SS SSh 
esa ars& 2 
a ee 


r found __ tila ae ; 
a TRIM TREES WITH 


«| Mee EASE AND SPEED ¥ > THE NAME IWAN 
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Emergency Telephone Work 


Write for free illustrated catalog 
showing complete line of tree 
trimmers, saws, lopping shears, 
tree supplies, etc. 


BARTLETT MFG. CO. 
Detroit, Mich. 











SIGNALS and SPEECH 


in Electrical Communication 
By JOHN MILLS 


is a new and worth-while book written in a semi-tech- 
nical manner, free from mathematics. The non- 
technical commercial man will be as much interested 
in the discussion of dial operation, transmitters and 
receivers, loading coils, repeaters, multi-channel sys- 
tems and trans-oceanic communication as the more 
technical-minded wire chief. 

Telephone people will find in this book much personal 
enjoyment in addition to obtaining the means of 
explaining to friends and patrons in an understandable 
way, the general principles which underly modern elec- 
trical voice communication. Price $2.00, plus postage. 


TELEPHONY PUBLISHING CORP. 
68 So. Dearborn St. Chicago, IIl. 








The most complete and largest 
line of Post Hole Augers and 
Post Hole Diggers manufactured 
in the U.S. A. 


Genuine Iwan P. H. Augers in 
sizes 2, 3, 4, 5, 6, 7, 8, 9, 10, 12, 
14 and 16 inches in diameter. 

Vaughan P. H. Augers, sizes 

4, 5, 6 7, 8 9, 10, 12 and 14 

inches. Ten styles of Post Hole 

Diggers. Regular stock with 4- 


foot handles. Longer handles 
up to 8 feet on request. 


Specify Iwan from your jobber 


v 


When ordering from your jobber 
insist on the genuine Iwan. 


Write for complete informa- 
tion of our complete line. 


IWAN BROS.., South Bend, ind. 
EST. 1877 
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with a busy line. 


structions. 


is a coin-box station. 
the amount of the charge. 


single-ticket method. 
No. 


“Thank you.” 





Answers to the Traffic Questions Given on Page 34 


1. We should never, under any circumstances, connect a subscriber 
If a subscriber complains about a line being 
busy, the call should be referred to the supervisor. 
that conversation is taking place on the line she will so advise the 
customer and will offer to call him as soon as the line is released, 
or if it is the practice in her office to ask for busy lines at the 
expiration of a certain period, she will be guided by these in- 


At the end of 15 seconds from the time the order was acknowl- 
edged, if the TTC has not answered, again reach the intermediate 
operator and say, “Ag (order as originally passed) ,” and remain 
cut in waiting for an answer or a report. 


There are several reasons. One is to determine if the third station 
In this case, the TTC will have to collect 
If it is not a coin-box station, an 
acceptance of the charge must be secured from the third station. 
It is also necessary to determine if the third station is served 
from a toll center to which you are authorized to transfer charges. 
For these reasons it would not be practicable to handle the call 


Say, for example: “There is a charge for the report. 
cents, please.” When the correct amount has been deposited, say: 


If she finds 


Fifteen 








up 1,000 by the close of the year, or 
soon thereafter. Mr. Hosea stated 
that his exchanges operate from 40 
to 1,200 telephones each and that 
the depression losses were prac- 
tically all rural telephones. 

The speaker said it is necessary 
to cause the farmer to become tele- 
phone-minded in the face of the 
competition for his dollars that is 
offered by automobile, the picture 
show, and other luxuries and con- 
veniences. Before trying to “bring 
’em back” in a given rural com- 
munity, Mr. Hosea says that he first 
calls on the newspaper man and en- 
lists his support. 

Then, in his advertising copy, he 
proceeds to tell the farmer that the 
telephone exchange has a _ good 
alarm clock and that if the sub- 
scriber wishes to be awakened at 
any certain hour of the night, it 
can be arranged with the operator. 
“If he wants to know the time of 
day, the operator will give it to 
him,” said he. “We will also give 
him telegraph service, if he wants 
it. If someone is sick, we are go- 
ing to put in a telephone to help 
matters along a little. 

“We suspended all service connec- 
tion charges for three months, later 
extending the period to six months. 
As a result we were able to get 
back 700 of our former subscribers. 

“You have to give people the 
things they want to have,” con- 
tinued Mr. Hosea, in his breezy, 


50 


humorous way, that was much ap- 
preciated by his audience. “If there 
is no doctor, no drug store or no 
hardware store in the town in which 
the exchange is located, we give the 
rural subscribers free toll service 
to the nearest town that has.” 

“You have to sell the farmer serv- 
ice today,” he continued. “When 
we add a telephone, I lay three dol- 
lars on the switchboard to be di- 
vided equally among the operator, 
lineman, janitor or other employe. 
I have a man who goes to every 
house to find out if there is some 
way of getting a telephone in- 
stalled.” 

“We are coming out of it,” Mr. 
Hosea concluded. “We are not go- 
ing to quit until we have our 4,000 
telephones back.” 

Louis Pitcher, of Dixon, IIl., then 
related his experiences in bringing 
back the stations. “During the de- 
pression,” said Mr. Pitcher, “we lost 
18 per cent of our subscribers but 
we have since brought back 25 per 
cent of them. Our plan has been 
to employ a competent and experi- 
enced salesman. 

“We employed him for a period 
of three months last year and we 
have engaged him for three months 
this year—he is at work now. We 
pay him $2.50 a day plus commis- 
sion, provide him with transporta- 
tion, an old truck. We took him out 
into the country and showed him 
how to tell—by the disconnected 
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drop wire—where the telephone hag 
been disconnected, and then let him 
go to work. We pay him $1 for each 
rural telephone order he secures, $] 
for a business telephone town 
and 50 cents for a residence tele. 
phone in town. He is earning $100 
a month, on an average.” 

Mr. Pitcher expressed the opinion 
that the farmer has not gotten out 
of the telephone habit. However, 
you have to go out and get him back. 
He said his company has been very 
successful in getting the farmer ty 
agree to pay a certain amount each 
month on his delinquent telephone 
bill. 

Mr. Hannibal said that his com- 
pany has as its telephone salesman 
a plant man. He starts out in a 
Ford truck loaded with telephones, 
He is thus able to install the tele- 
phone before the subscriber has an 
opportunity to change his mind. 

A gain of 45 per cent of all lost 
subscribers of his company was re- 
ported by Sam H. Shutt, of Waco, 
Texas, and 35 per cent of the rural 
subscribers. 

The last speaker of the session 
was General Attorney Alfred L. 
Geiger who spoke briefly on “Fed- 
eral Taxes and Internal Revenue 
Procedure.” He commented on the 
changes in the revenue law, re- 
ferring to the graduated net income 
tax and the increased capital tax. 

Mr. Geiger reminded those present 
that taxes imposed by the special 
security act commence next year and 
that they should bear it in mind in 
making up their budget. He con- 
mented upon the illustration of the 
tax that Mr. Agee made in his 
analysis of the act at the previous 
session. 

President MacKinnon announced 
that he had just received printed 
copies of the new system of accounts 
from the Federal Communications 
Commission and that copies will be 
sent to class A and B companies. He 
added that if any other companies 
request it, the association will be 
glad to send a copy for their infor- 
mation and reference. 

After a few words of appreciation 
to the convention delegates for their 
interest and attention, President 
MacKinnon declared the 1935 con 
vention of the Independent industry, 


adjourned. 
- * - 


Telephones on Farms 


in Pennsylvania 

County estimates made by the State 

Department of Agriculture show that 

57,460 farms in Pennsylvania had tele 

phones on January 1, 1935. This is4 

decrease of 3 per cent compared with 
the corresponding date of 1934 
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- =a8 of the ten attorneys in view of the fact 
Activities of that they had passed with credit the 
prescribe examinations and for nearly 
a year have been rendering highly meri- 
Lal s torious service here in the commission. 
OoOmmissions dan There was no objection by the Civil 
Service Commission or the Director of 
the Budget to the granting of the order. 
Court The order will not act as a deterrent 
‘ om to the other eligibles now at the top of 
the lists certified by the Civil Service 
% , , — Commission, for due to the increasin 
FCC Extends Time a a warren ee 7's ore work of the Federal ction tn 
aie ervice Commission is 70. R 
for Filing Reports For nearly a year these attorneys Commission it will be necessary to add 
The Federal Communications Commis- have been doing highly specialized and ‘° its legal personnel. 
sion on October 2 modified commission wyalyable work for the communications The ten attorneys appointed on a 
rier No. 13 which required holding ¢ommission. To have displaced them permanent basis by virtue of the ex- 
ompanies to file annual reports for the would unquestionably have slowed down ecutive order, effective October 1, 1935, 
year 1934 with the commission on or and restricted the efficiency of the com- 7° the following: Walter D. Humph- 
vefore October 15, extending the filing mission. . rey, James A. Kennedy, George M. Har- 
jate to December 1. It is interesting to note that all of the rington, Abel L. Stein, Basil P. Cooper, 
“Because of the delay experienced in above-mentioned ten attorneys, who were James L. McDowell, Annie Perry Neal, 
printing the annual report (Form H),” old enough to do so, performed work of a Robert M. Fenton, Frank U. Fletcher, 
aid the commission, “the time on or  jyjl or military character during the and Melvin H. Dalberg. 
before which such reports shall be filed World War. The one woman included eee 
sill be extended to 45 days from the jp the ten had two brothers i e ac- . 
jate on Which the forms are distributed olay sti service, 34 ee et Assistant General Counsel 
to the companies by the commission. now a totally disabled veteran while the Appointed for Bell Probe 
“The extension applies to companies other met his death in the service. Samuel Becker, 32-year-old Wisconsin 
required to file annual reports Form H In the interest of good administration lawyer, on October 2 was appointed as- 
Communications Commis- sistant general counsel of the Federal 
sion recommended that an executive or- Communication Commission’s $750,000 
der be granted, permitting the retention investigation into the American Tele- 


nly and not to companies required to the Federal 
report on the form designated as statis- 
tical circular No. 1, inasmuch as the 
irular was distributed on September 
4, 1935.” 





esent - eS 


ni | Appointments Made ON NATURE’S 
nd in to Legal Staff of FCC | 
com- On October 2 Chairman Anning S. 
f the Prall of the Federal Communications 
. his Commission, Washington, D. C., dis- 
vious ussed the appointment of attorneys on 
the legal staff of the commission, with 
unced reference to requirements of the Civil 
“inted Service Commission. Mr. Prall said: 
ounts “The Federal Communications Com- 
ations nission, acting under authority given by 
ill be ‘ongress in the Communications Act of 
s. He 1934, appointed ten attorneys to serve 
yanies natemporary basis. At that time the 
ill be Civil Service Commission had not held 
infor- examinations and set up registers for 
the communications commission attor- 
iation "Ys. 
their Congress, realizing the necessity of 
sident the government’s retaining the personnel 
5 con { the old Federal Radio Commis- 
justry, ‘ion, already had provided in the act 
tat they might be placed on a perma- , , - 
tent basis, and the communications | det: ee aS 
mmission accordingly elected them | where Hemingray Insulators—made of im- 
vania ‘0 permanent positions. proved, tougher glass— demonstrate the 
a Later, when the Civil Service Com- | @bility to pass all of nature’s tests as they 
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phone & Telegraph Co. at a salary of 
$9,000 per annum. 

Mr. Becker’s appointment is effective 
October 15, and he will serve in that 
capacity until the appointment of the 
special counsel when he will assume the 
duties of first assistant to the special 
counsel. Since August he has been gen- 
eral counsel to the power division of 
the Public Works Administration. He 
is the author of several articles printed 
in standard legal journals and is con- 
sidered an authority in his special field. 

Born in 1903 in Milwaukee, Wis., Mr. 
Becker completed the public school 
course there, after which he attended 
the University of Wisconsin, being grad- 
uated with an A.B. degree in 1922. Then 
he attended the Harvard Law School and 
received his LL.B. in 1925. In 1926 
Harvard conferred on him the degree 
of Doctor of Juridical Science. While 
attending Harvard he was research as- 
sistant to Professor Bohlen, and report- 
er for the law of torts for the Ameri- 
can Law Institute. 

During the year 1926-1927 Mr. Becker 
was assistant professor of law at the 
school of law, Tulane University, at New 
Orleans, La. From 1927 to 1931 he prac- 
ticed law in Milwaukee, after which he 
was appointed executive counsel to Gov- 
ernor La Follette during 1931 and 1932. 
In that period he also acted as special 


WHITALL 
TATUM 
INSULATORS 


SED for years on 

telephone, tele- 
graph, railroad and 
lighting company dis- 
tribution lines ...a 
dependable source of 
supply for uniform, 
well-designed trans- 
parent glass insulators. 


WHITALL TATUM CO. 


Glass Manufacturers Since 1836 


225 Varick St. New York 
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counsel for the state of Wisconsin in 
several important cases, and also assist- 
ed the Wisconsin Public Service Com- 
mission in its investigation of the Wis- 
consin Telephone Co.’s rates. 

Mr. Becker resumed the practice of 
law until September, 1933, when he was 
employed as counsel in the Public Works 
Administration. In 1934 he returned to 
Wisconsin and was employed by the 
Public Works Administration as coun- 
sel for Wisconsin, and on August 5, 
1935, he was appointed general counsel 
to the power division of the Public 
Works Administration. 

eee 


Commission Rulings and 
Schedule of Hearings 


COMMUNICATIONS COMMISSION, 

WASHINGTON, D. C. 

October 2: Order issued extending for 
45 days from October 15 the time in 
which holding companies must file an- 
nual reports covering 1934. This applies 
only to those companies required to use 
Form H for their annual reports. 

October 4: Application filed by 23 of- 
ficers or employes of the Pacific Tele- 
phone & Telegraph Co. for hearing on 
their petition to serve as directors or 
officers of that company and one or more 
of its seven affiliates. 


FEDERAL 


ALABAMA 

October 3: Continued hearing in 
Montgomery in the rate investigation of 
the Southern Bell Telephone & Tele- 
graph Co. 

ILLINOIS 

October 4: The commission ordered 
the Northwestern Illinois Utilities, of 
Savannah, to desist from charging the 
state sales tax to its customers in the 
form of higher rates placed in effect 
without permission. 

October 8: Hearing at Springfield on 
the applications of the Illinois Bell Tele- 
phone Co. for authority to lease to the 
American Telephone & Telegraph Co. 
certain telephone facilities, power and 
floor space in the cities of Cairo, Mt. 
Vernon, Murphysboro, Rockford, Deca- 
tur, Waukegan, Joliet, Watseka, and 
Springfield. Cases 21655, 21661, 21662, 
22051, 22219, 22220, 22265, 22266, 22267, 
22268, 23889, 23890, 23892, 23893, 23908, 
23910. 

October 8: Hearing at Springfield in 
the matter of proposed change in rates 
(for all exchanges) contained in sheets 
2 and 3 filed by the Illinois Commercial 
Telephone Co. No. 23794. 

October 8. Hearing at Springfield in 
the matter of proposed change in local 
and toll rates as set forth in applica- 
tions filed by the Illinois Southeastern 
Telephone Co. No. 23770. 

October 9: Hearing at Springfield in 
the matter of proposed changes in rates 
as set forth in application of Minonk 
Telephone Co. of Minonk, No. 23850. 

October 9: Hearing at Springfield in 
the matter of proposed changes in rates 
as set forth in application of El Paso 
Telephone Co., of El Paso. No. 23856. 

October 9: Hearing at Springfield in 
the matter of proposed changes in rates 
at set forth in application of Troy Tele- 
phone Co., of Troy. No. 23858. 

October 9: Hearing at Springfield in 
the matter of proposed changes in rates 
as set forth in application of Harrison- 
ville Telephone Co., of Harrisonville. 
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October 9: Hearing at Springfield jp 
the matter of proposed changes in rates 
as set forth in application of LaMotte 
Cooperative Telephone Co. No. 23869, 

October 9: Hearing at Springfield jp 
the matter of proposed change in rates 
as set forth in application of Stauntop 
Telephone Co., of Staunton. No. 2396], 

October 9: Hearing at Springfield jp 
the matter of proposed changes in rates 
as set forth in application of Findlay 
Mutual Telephone Co., of Findlay. 

October 9: Hearing at Springfield jp 
the matter of proposed changed in rates 
as set forth in application of Woodhull 
Union Switchboard Association, of 
Woodhull. No. 23863. 

October 9: Hearing at Springfield ip 
the matter of proposed changes in local 
and toll rates as set forth in application 
of Illinois Allied Telephone Co., of 
Princeton. No. 23767. 

October 9: Hearing at Springfield in 
the matter of proposed changes as set 
forth in application of Mississippi Val- 
ley Telephone Co., of Carthage. 

MINNESOTA 

October 31: Hearing in St. Paul on 
joint application of the Tri-State Tele 
phone & Telegraph Co. to buy and the 
Shakopee Telephone Co. to sell all the 
assets of the Shakopee company 

MISSOURI 

October 2: Approval given joint ap 
plication of Lillie Kinder Alcorn and 
Roy Alcorn to sell, and T. E. Williams 
to purchase, the Birch Tree Telephone 
Co. located at Birch Tree. 

NEBRASKA 

September 28: In the matter of the 
application of the Humboldt & Speiser 
Rural Telephone Co.; after due consié- 
eration the commission finds reasonable 
the request of the company to be permit 
ted to charge five cents for each toll 
call originating on its lines and order 
issued granting the request; with re 
spect to other requests contained in the 

(Concluded on page 54) 
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Appraisals, Rate Surveys, 
More than 750 companies have been served. 
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JOHN M. COOK 
TELEPHONE ENGINEER 
APPRAISALS RATE STUDIES 


Determination of Exchange Costs Incident to 
the Furnishing of Toll Service. 


Five Ivy St. Bldg. ATLANTA, GA. 








Exclusive Teleph Accountant: 
CERTIFIED 
Systems Installed 
Audits and Special Services 
CENTRAL ACCOUNTING DEPARTMENT 
Consolidated Bidg., Indianapolis 











J.G. WRAY & CO. 


Telephone Engineers 


Specialists in Appraisals. Rate Surveys 
Financial Investigations, Organization, 
and Operation of Telephone Companies 


8324 Bankers Bldg., Chicago 
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ADDING MACHINES 


Burroughs Adding Machine Company, 
second Bivd., Detroit, Mich. — Adding, 
Bookkeeping, Calculating, Billing and Ac- 
counting Machines, Blectric Car e pe- 
griters, Standard Typewriters, Operator 
Correct-Posture Chairs. Burroughs ma- 
chines are in use today in hundreds of 
progressive telephone companies throughout 
the country. 


BATTERIES—DRY CELLS 


Burgess Battery Co., Freeport, Ili.— 

Flashlights and Uni-Cel Flashlight 
Batteries—for dependability and service. 
The Burgess Twin-Six Telephone Battery 
—a }volt unit designed to replace two No. 
¢ cells, with longer life, lighter weight, 
smaller size and a leakproof case. The 
Burgess Little-Six—replaces the old type 
No. 6 cell, is smaller and lighter, will not 
ooze or bulge, has all the electrical ca- 
pacity of the standard No. 6 cell. 


National Carbon Company, 30 E. 42nd St., 
New York.—‘‘Columbia” Telephone Dry 
Batteries; “EEveready’’ Flashlights, Flash- 
light Batteries and Long Life Dry Cells, 
‘National Pyramid” brushes, carbon, graph- 
te and metal graphite for motors, gener- 
ators and rotary converters. “Eveready” 
Prestone anti-freeze; “Eveready” Rustone 
rust preventive; and “Eveready” Air Cell 
tlephene operators’ transmitter batteries. 


Ray-O-Vac Company Madison, Wis. 
-Ray-O-Vac telephone batteries — longer 
life and better service proven by tests in 
accordance with vernment stand- 
ards and records of users. Ray-O-Vac 
fashlights and industrial flashlight bat- 
terles are other items showing Ray-O-Vac’s 
outstanding quality. 


BATTERIES—STORAGE 


The Electric pow ie Settery Company, 
Allegheny Ave. and h St., Philadelphia, 
Pa—Exide Storage Batteries. Branches: 
Boston, New York, Rochester, Philadelphia, 
Pittsburgh, Washington, Atlanta, Cincin- 
tati, Cleveland, Detroit, Chicago, Kansas 
City, Minneapolis, St. Louis, Denver, San 
Francisco and Seattle. 


Philco (Battery Division) Tioga and C 
Streets, Philadelphia, Pa. — Philco— Steel 
Gass Storage Batteries for P.B.X and 
entral office operation. Your old batteries 
wil command a liberal allowance toward 
any Steel-Glass cell from 10 A.H. to 1040 
AH. Write now for catalog . - it will 
tel you the complete story of Steel-Glass 
~the finest of Telephone Batteries. 


BATTERY CHARGING 
EQUIPMENT 


General Electric Company, Bridgeport, 
nm—Tungar battery chargers. G-E pole 


ins hardware. Cable filling compound. 


(4BLE—LEAD ENCASED 


American Electrical Works, Phillipsdale 
R. l—Paper telephone cable, switchboard 
Fy bare = wire. Chicago Office: 
z N. Wacker Drive; Cincinnati: Traction 
ldg.; New York: 100 E. 42nd St. 


ybritish Insulated Cables, Ltd., Surrey 
cuss, Embankment, W. C. 2, Factory: 

t, Lancashire, England.—Telephone 
table of all sizes and capacities. 


,ceneral Cable Corporation, 420 Lexington 
ve. New York, N. Y.—Paper telephone 

‘ables of standardized manufacture for 

ver forty years. Weatherproof and in- 
ted copperweld drop wire. 


Buyer’s Weekly Guide 


A list of firms and companies 


offering equipment, supplies or services 


for operating telephone companies 


Eugene F. Phillips Electrical Works, Ltd., 
Montreal, Can.—For any type of wire or 
cable used in telephone, telegraph or power 
work get in touch with “Phillips.” Manu- 
facturers of bare and insulated copper 
wires, rubber insulated wires, enameled 
wire, magnet wire, telephone cables, power 
cables, switchboard cables, flexible cords, 
copper rods, etc. 


CABLE RINGS 


National Telephone Supply Company, 6100 
Superior Ave., Cleveland, Ohio.—National 
Cable Rings, National Splicing Sleeves, 
Non-Breakable Messenger Cable Hangers, 
Marlin and Swisher Cable Hangers and 
Custom Galvanizers. National cable rings 
are practical because they are two-way,— 
they allow the cable to be pulled in either 
direction. National sleeves make secure 
the weakest ints in the line. If it’s a 
splice—make it a National. 


CABLE TERMINALS 


Cook Electric Company, 2700 Southport 
Ave., Chicago, ill_—Protective Pole Cable 
Terminals, Unprotected Pole Cable Termi- 
nals, central office protection, lighting ar- 
resters, sleeves, fuses. 


Reliable Electric Company, 3145 Carroll 
Ave., Chicago, til_—Complete line of cable 
terminals, telephone and switchboard pro- 
tectors, sleeves, fuses, solderless wire con- 
nectors and specialties. 


CARBON DIAPHRAGMS 


Noris Carbon Company, Inc., 160 5th Ave., 
New York, N. Y.—Carbon diaphragms, car- 
bon back plates, granular 
carbons, lightning arresters. 


CONDUIT 


Brazil Hollow Brick & Tile Company, 
~~ "Saale of Brazil Vitrified Tile. 
onduit. 


CORDS, CABLE AND WIRE 


Lenz Electric Manufacturing Co., 1751 N. 
Western Ave., Chicago—BEstablished 1904— 
telephone and switchboard cords for all 
makes of equipment, braided and lead- 
covered telephone cable, flame-proof jumper 
a interior telephone wire, switchboard 
wire. 


CORDS AND WIRE 


Runzel Cord & Wire Co., 4727-31 Montrose 
Ave., Chicago—Telephone and Switchboard 
Cords, Flame—-proof Jumper Wire, Switch- 
board Wire, Interior Telephone Wire. W. 
L. Runzel, President, has devoted over 40 
years to the making of fine telephone cords. 


ELAPSED TIME RECORDERS 


Calculagraph Company, 50 Church S&t., 
New York, N. YCale is the 
world’s standard elapsed time recorder and 
gives you toll records printed with elapsed 
time to the second. Both spring driven and 
electric motor models are available. 


POLES 


B. J. Carney & Co., 100 N. 7th St., Min- 
neapolis, Minn.—Western red cedar poles. 
Pentrex Butt Treated or Plain. 


Alfred E. Cowling, Scotstown, Quebec.— 
Eastern cedar poles, plain or butt treated. 


International Creosoting and Construc- 
tion Company, Galveston, Texas—Creosoted 
Southern Yellow Pine Poles. Plants: Beau- 
mont and Texarkana, Texas. 


Jordan Bros. Lumber Co., Box 84, Nor- 
folk, Va.—Virginia White Cedar Poles. 
Plain or charred and creo-treated butts. 


and globular 
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MacGillis & Gibbs Company, Milwaukee, 
Wis.—Northern White and Western Red 
Cedar Poles. Plain or butt-treated. Imme- 
diate quotations on request. 


Michigan Pole & Tie Company, Newberr 
and Grand Rapids, ich. — “Poles wit 
Character.””’ Northern White and Western 
Red Cedar. Strategically located pe, 
Minneapolis, Minn., and Reed City (Lower 
Michigan), insure quick deliveries. 


Naugle Pole & Tie Co., 5 South Wabash 
Ave., Chicago, Ill Northern White and 
Western Red Cedar Poles. Plain or butt- 
csenees. Let us quote you our new low 
prices. 


H. Sigalet & Company, Ltd., Lumby, B. 
Cc., Canada — Western Red Cedar les. 
Plain or Butt treated. 


Valentine Clark Corporation, 2516 Doswell 
Ave., St. Paul, Minn.—Finished Cedar Poles. 
Plain or Butt treated. 


SUPPLIES, SWITCHBOARDS 
AND INSTRUMENTS 


American Automatic Electric Sales Com- 
pany, 1033 West Van Buren Street, Chicago, 
ill.—Public Automatic a es Systems, 
Private Automatic Telephone Systems, 
Central Battery and Magneto Manual Tele- 
phone Switchboards, Remote Control 
Switchboards, Telephone Instruments of all 

eA Eliminators, Charging 
aling and Control A 
ratus, Cords, Wires, Cables, Monotype Pp 
perweld Drop Wire, and a complete line of 
construction materials and supplies. 


Automatic Electric Company, 10383 W. 
Van Buren St., Chicago, Ill.—Public Auto- 
matic Dial Systems, ivate Automatic 
Dial Systems, Telephones, relays, signal- 
ling and control equipment. 


Automatic Electric Company, Ltd., Mil- 
ton Road, Edge Lane, Liverpool, England, 
—Automatic Telephone Equipment. 


Automatic Electric Sales Company, Ltd., 
1027 W. Van Buren St., Chi jo, il—Pub- 
lic Automatic Dial Systems, vate Auto- 
matic Dial Systems, Manual Telephone 
Equipment, telephones, storage batteries, 
wire, cable, poles. etc. 


ey | Switchboard & Supply Company, 
Adams Aberdeen Sts., Chicago, til._—Hn- 
gineers and designers, manufacturers and 
suppliers of complete equipment for tele- 
phone exchanges and communication Lo 
tems. Manufacturers of ‘“Master—built” 
Common Battery. eto and 
Switchboards, “ terphone” Telephone 
Instruments, and a complete line of tele- 
hone supplies, including bronze drop and 
nterior wire. 


North Electric Manufacturing Company, 
Galion, Ohio—Machine switching telephone 
systems. Automanual and Automatic. “All- 
Relay” Switching Apparatus (Dialless and 
Dial Control). nattended Satellite Sys- 
tems. 


Siemens Brothers & Company, Ltd., 
Woolwich, England—Automatic and Man- 
ual Telephone Equipment. 


Stromberg—Carison Telephone Manufac- 
turing Company, 100 Carison Road, Roches- 
ter, R. Y— Telephone apparatus of all 
kinds, switchboard cords, cable and general 
telephone supplies. 


TOOLS 


Crescent Tool Co., Jamestown, N. Y.— 
STOLOY Pliers, Curved Needle Nose 
Pliers, Heavy Diagonal Cuttin Pliers, 
Linemen’s Side Cutting Pliers, End Cutting 
Nippers, Crescent Hack Saws. 
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CLASSIFIED SECTION 


Rates 10 cents per word payable in advance. Minimum charge 
$2.00 for 20 words or less. 








New Style Stewart Test Sets 

Have detector coil for 
NEED TOLL TICKETS? telling direction and 
lamp for telling dis- 
tance to trouble. 


Write: Specialty Printers, Sent on trial. Price 


Bristol, Tenn. S3l 00 ornwane BROS. 
none Ottawa, Ill. 


PEARL 
Life-time 




















Drop-Wire 
BRACKETS 
Save time, eliminate trouble. Hot galvanized 
screw-hooks and malleable castings are separ- 
able and indestructible. Standard 2-groove por- 


celain. Stocked by Telephone Manufactdrers. 
WM, H. PEARL CO. Indianapolis, Ind. 




















POSITIONS WANTED 














POSITION WANTED — Commer- 
Locate cable trouble with the CANTY cial representative, 7 years with Bell 
FAULT FINDER. This new cable test- | System, university graduate, age _32, 
er operates on swe dry cells and locates capable, aggressive, thoroughly familiar 
all cable faults (except opens). There with business office and sales practices. 
are two binding posts for lead wires to Address 8483, care of TELEPHONY. 
bad — pairs. Adjustment of ome is 
simple,—move lock nut up or down. Size vial aaa 
3”x4"x7”. No telephone exchange should | _ POSITION WANTED — Secure — 
be without the CANTY FAULT FIND- | business, stop cancellations of subscribers! 
ER. Price $12.50 postpaid complete, | Commercially experienced telephone man, 
less head set. Address 8101, care of | #5 special agent, can obtain surprising re- 
TELEPHONY sults. A-1 reference. Moderate salary. 
i | Address 8474, care of TELEPHONY. 











SENIOR ACCOUNTANT, Income 
Tax Specialist, Fed., State and Local 
taxes; 12 yrs.; pub. acctg., pub. util. (Incl. 








your old 
FIRST CLASS CABLE SPLICER, 


experienced in all kinds of plant work, 
wants position; 15 years’ experience. Ad- 
dress 8480, care of TELEPHONY. 


. AUDITOR of class A telephone com- 
New finish—cords pany desires change. With present con- 

nection over 12 years, Prefer locally- 
Shells and caps—felt managed, independent company. Address 


. ; 8476, care of TELEPHONY. 
Rebuild transmitters — re- 
ceivers 








ACCOUNTANT, 30 years of age, col- 


Install short transmitter lege graduate, 8 years’ experience in class 
° “A” telephone accounting. Capable of 
arms and slanting shelves } | taking charge. Address 8475, care of 


ee TELEPHONY. 
Recondition all other parts. 








(Get our prices) ENGINEER and plant superintendent, 
eleven years Bell and Independent experi- 


BUCKEYE TELEPHONE ence, university graduate, age 33, capable 


of handling plant and personnel problems 
AND SUPPLY CO in practical and progressive manner, de- 
j sires position with greater opportunity for 
COLUMBUS, OHIO advancement. Address No. 8465, care of 
TELEPHONY. 
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Class “A” telephone companies), mfg., | 
exp. Age, 32; Univ. Grad., Al references. 
Address 8479, care of TELEPHONY. 





(Concluded from page 52) 
application, they are not granted but 
will receive further consideration py 
the commission. 

September 30: In the matter of ob- 
jections of the Eagle Independent Tee. 
phone Co. to granting of permission to 
Nebraska Power Co. for construction of 
a transmission line of high voltage adja. 
cent to its rural lines; hearing held, tes. 
timony adduced and case taken under 
advisement; telephone company op. 
tends that construction at points indi. 
cated will greatly impair use of its rura] 
grounded lines. 

October 1: In the matter of the ap- 
plication of the Chester Telephone (Co, 
for authority to issue $10,000 of stock 
with which to purchase exchange at 
Chester owned by I. C. Steele and wife: 
ordered that for the present authority 
to issue stock shall be limited to $6,500, 
represented by 65 shares of the par 
value of $100 each, pending appraisal 
of property. 

October 1: In the matter of the appli- 
cation of the Stanton Telephone Co. for 
authority to publish and collect new 
schedule of rates effective upon comple 
tion of installation of new common bat- 
tery switchboard, with the provision 
that they shall not take the place of 
any present rates but shall be treated as 
an addition to present service; found 
reasonable and granted, subject to gross 
and net rate rule now in force at Stan. 
ton exchange. 

November 6: Hearing in the matter 
of readjustment of handset rates for the 
Lincoln Telephone & Telegraph (Cc 
pending on motion of the commission 

NEw YorK 

October 9: Continued hearing in New 
York before Commissioner Brewster in 
the commission’s investigation of the 
rates, charges, rentals and tolls of the 
New York Telephone Co. 

October 10: Hearing in New York 
before Assistant Counsel H. W. Cham: 
berlain on the petitions of the Fishers 
Island Electric Corp. and the Fishers 
Island Telephone Corp. for permission 
to construct an electric plant and a tel 
ephone line in that portion of the town 
of Southold, Suffolk County, known 4s 
Fishers Island. 

OHIO 
October 17: Hearing to be held on pe 


| tition filed by the Frazeysburg Home 


Telephone Co., Muskingum county, set 
ting forth that its line, which is 2% 
miles long, serves only one subscriber 
Mrs. Emma Ctawner, and that it is 
badly deteriorated as to necessitate re 
building, and that such expense is 20 
warranted by the business. 

The petition further states there is 0 
possibility of increasing the number of 
subscribers, and for that reason asks 
authority to abandon the line. 

The commission has relieved the Fre 
zeysburg Home company of the duty 0 
publishing in a newspaper, notice of its 
application to the commission seekiné 
authority to abandon the line that 
serving only one subscriber. 

UTAH , 

September 21: The state concluded 
the presentation of testimony in the? 
vesigation by the commission 1 the 
rates of the Mountain State Telephov 
& Telegraph Co. 

WISCONSIN s 

October 7: Continued hearing durité 
week beginning on this date in fou" 
year-old state-wide rate investigation 
the Wisconsin Telephone Co. 
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